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FOR GENERAL INVESTIGATION 


OF LEGISLATIVE CORRUPTION. 


Governor Hughes Demands Thorough 
Probing—Report of Superin- 
tendent Hotchkiss. 

Albany, April 13.—Largely as a re- 
sult of the report of Superintendent 
Hotchkiss of the State Insurance De- 
partment, on the investigation he has 
been conducting into the fire fnsurance 
companies Governor Hughes on Monday 
sent to the Legislature a special mes 
sage with the Hotchkiss report, recom- 
mending a general investigation of ail 
evidence of legislative corruption. The 
Governor in transmitting his message 
followed out the statement he made in 
a speech a few nights ago when he 
said that the “lid should be mpped 
off.’ The reading of his messaze was 
followed in the Senate by the introduc- 
tion by Senator Travis of a resolution, 
providing for the appointment of an in- 
vestigating committee of three citizens, 
three senators and three assemblymen 
to investigate legislative corruption, 
based on evidence brought out in the 
fire insurance investigation, the Al ds 
trial and also the statement of Demo- 
cratic State Chairman William J. Con- 

nors alleging the sale of judgeships. 

The message of the Governor addre=2s- ; 
ed to the Legis'ature and also the 
Hotchkiss report fol!ow: 

Message of the Governor. 

“IT place before you a report which 
has been made to me by the Superin- 
tendent of Insurance. While the Su- 
perintendent is armed with power to 
examine witnesses and to compel the 
production of books and papers in pro- 
ceedings within the scope of his de- 
partmental action, he has come upon 
certain suggestive facts apparently ly- 
ing outside his official cognizance and 
of a character to be adequately 
dealt with only through means which 
your honorable body is competent to 
authorize. 

“The revelations in the inquiry re- 
cently conducted by the Senate and the 
facts brought to light by the Superin- 
tendent of Insurance make it impera- 
tive that there should be a thorough in- 
vestigation with respect to legislative 
Processes and as to the corrupt prac- 
tices which have been effectual in ad- 
vancing or blocking legislation. It is not 
recessary for me to review these dis- 
closures or to attempt to appraise their 
cumulative effect. It is sufficient to 
Say that they have caused every honest 
citizen to tingle with shame and in- 
dizgnation and have made irresistible 
the demand that every proper means 
should be employed to purge and to 
purify. 

‘It is the high privilege of the 
Legislature, in the discharze of its ob- 
ligations to itself and to the people 
of the State, to follow the salutory ac- 
tion already taken in its upper branch 

(Continued on page 12.) 
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Assets, January Ist, 1910 
Liabilities (including capital) . 
Reserve as a Conflagration surplus. . 


Net Surplus over all liabilities and reserves.... 


CEDAR STREET 


CASH CAPITAL, $3,000,000 


SURPLUS AS REGARDS POLICYHOL DERS, $15,382,836. 


Insures against loss ot real and personal property, rental income, 
use and occupancy, earned profits and 
commissions by 


Fire, Lightning, Wind-storm, Automobile and 
Inland Transportation Risks 





North British 


Entered United States 
1866 


and Mercantile 


Established 1809 


Since 1866, when the North British 


Insurance Co. 


& Mercantile entered the United 


States, 1,833 Fire Insurance Companies have failed or retired 








Ratio of Insurance Expense to Premium 


ASSETS 


-+++ $10,153,664.87 
3,437,899.00 
20,657.82 
3,565,544.82 
5,3 16,057.00 
711,114.62 
176,274.24 
270,977.15 


"$23,652. 189.52 


Real Estate 
Morigage Loans 
Loans Secured by Collateral 
Loans to Policy Holders 
Bonds cand Stocks 
SE A ne 
Accrued Interest and Rents . 
Due and Deferred Premiums 





Pittsburgh Life and Trust Company 


THE FIRST COMPANY LICENSED 


By the New York Insurance Department to Transact Business in That State 
Since the Armstrong Laws were Enacted 


Amount Allowed by the New York Law 
Seventh Annual Statement, January |, 1910 
W. C. BALDWIN, President 


Income Only Sixty-five Per Cent. of 


LIABILITIES 
Liabilities to Policy Holders 
Capital Stock $1,000,000.00 
Unassigned 
Funds 


$21,697,064.82 


955,124.70 


Leaving a sum for security to Policy 
dolders in Excess of Legal Lia- 
ities of.......+- . 


1,955,124.70 


$23,652,189.52 
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NATIONAL LIFE UNDERWRITERS 


HOLD MID-YEAR CONFERENCE. 
Organization in Prosperous Condition 
—Membership Increased—Conven- 
tion Date Uncertain. 


No questio great m« 
brought before the mid-y 
the Executive Committee of tl 
Association of Life Underw 
the Hotel Astor,.New Yo 
last week, but the report su 
dicated that the Association 
was never in a more flour 
dition 

Twenty-five members we! 
ance, including National Preside 
W. Whittington, of Los Angel: 


a tour of the varlo 


the treasurer s] 
in good shape 
the funds were 
demands with a 
he treasury 
Ensign, publisher an 
of Life Association News, act 
retary, and his work both or 
and in connection with the Ass 
in general was commended 
Association’s Growth. 
President Whittington in his <¢ 
stated that since March 15 
ed 18 local associat 
report flouri 
the line. The 
has materially 
there seems 
great good to be 
co-operative effort 
E. R. Machum, president 
dian Association and vice-] 
the National organization, was 
and made an address, during 
stated that the membership of t 
dian body had increased 
the past year. 
The reports revealed t 
National association on 
the border was neve! 
and effective condition, 1 
ially and from the standpoint 
eral interest in the movement a 
at the present time The Cai 
membership now numbers over Si 
Two new associations—West« 
kansas and Memphis—applied fo 
tion with the National body 
Legislative Matters. 
Johnson, of Née 
nd Legis 
ing which he st 
mended the good work done 
ginia Association 
tion to a mode! bill pr 
and to some interesting 
tion Yi ot the 
Topics for Next Convention. 
The Committee on Topics have select- 


ed for the Prize Essay contest 


The topics 
cussions are 
First How to Improve 
Policyholders 
Second.—(a) How 


Difficulty 


Securing 
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UNION CENTRAL DECISION its policyholders, the most of which 
came no doubt from policies long since, | [Jo you like WIDE-AWAKE methods? CERTAINLY: 
matured and which ‘have been adjusted ; mn iy - ss 
STATE PREPARING AN APPEAL. to the entire satisfaction of the policy- everybody does. Then CALL at this AGENCY. We 
Zs ai “See ee ae surplus) | DO things. See our EIGHTEEN PAYMENT LIFE 
Sweeping and Far-reachin erdict As adds streng an s | T Shige “s $ . 
To Rights of Stookhotters Not company, as a whole, and is not there) |} CONTRACT. Compare its cost with Twenty Payment 
To Go Unchallenged. for the benefit or protection of tie Life Rates. 
participating policyholders. It was not 4 
Since our issue of last week, in which so intended and could not have been | | WANT YOUR BUSINESS. WHY CAN’T1CET IT? 
the victory of the Union Central Life so understood. The evidence in this 
Insurance Company in its case with case disclosed that during a large por- | 
the State of Ohio was announced, the tion of the time that the company | 
complete decision of the court has wrote non-participating policies, they 

















WILLIAM N. COMPTON, General Agent 


been received and contains many para- produced a loss, and such loss was 


graphs of special interest. 
The trial of the case occupied seven 


more than made good from the profit 
derived from the participating busi- 
ness. The State of Ohio did not object 


220 Broadway, New York 


en ee 


days, most of the time being taken up | : ? tec 
in submitting to the court evidence to this, nor did any policyholder, as 
bearing on the question as to whether far as we are advised. 

or not the company had.an accummu- There was no law or contract that 
lated surplus of $800,000 from its non- compelled the company to create this 
participating business. surplus, and so far as we are aware. 


——; 


tscorp.1802 | Mutual Life Insurance Company | , ‘= 














ian é ; there is no contract or law that com- Under Laws of Growth and Sound 4 

The court not only decided that such ms pagan his! oy 
eee cited Gan Gee ak ae pels the company to maintain it, its Massachusetts OF BOSTON, MASSACHUSETTS in “—— : 
tire surplus belonged to stockholders. Maintenance, like its creation, must — § 
gene ‘ : rest in the sound discretion of its 





The most convincing evidence in the 
whole case, as viewed by the court, 
was that which showed a surplus de- 
rived from non-participating business 
during the years 1908 and 1909 of over 


have terminated. 
$400,000. It is assumed that the busi- Concerned Only As To Public. INDIANAPOLIS, INDIANA 
ness must have been proportionately 


‘ofitable in years prior thereto. The It is claimed on the part of the UNEQUALLED IN SOLID ACHIEVEMENT 
pro - av ' —— 7cals I % State that the company is estopped Assets Dec. 31, 1908, $7,378,853.44 Surplus, 1908 $860,562.00 
court said: from declaring this stock dividend by Assets Dec. 31, 1909, $8,580,830.58 Surplus, 1909 $1,174,606.34 
Not a Mutual Company. its contract and representations, and GROWTH UNPARALLELED 


1894 asta 
H. W. BENNETT, President C, F. COFFIN, 2nd Vice-President 
W. S. WYNN, Vice-President ALBERT SAHM, Treasurer 


The State Life Insurance Company 


board of directors. It can never be re- 
turned to the policyholders who created 
it, for the most of these contracts 


, : Es : +. the doctrine of estoppel as laid down Gain in Admitted Assets Surplus 
It is claimed, however, by the State [ hg ages : k “ ; 1907—— $1,001,409.00 $27,775.00 
that the company is estopped by rep- /2 the books is evaded in support of 1908—— $1,023, 700.00 $ 153,161.00 
resentations made by it from treating the claim. But in our judgment it has 1909-—— $1,201,977.14 $314,044.74 


no application. The complaint here is 
that the company has misused its fran- 
chise, or has acted beyond its powers, 


EIGHT MILLION DOLLARS IN SECURITIES 
For the Sole Benefit of the Policyholders 

DEPOSITED WITH THE STATE OF INDIANA 
nent to this matter. It consisted large- to speak more accurately, and the only This is $848,861.00 More Than is Required By Law 
ly of extracts from certain publications Way that this writ can be invoked is A DIVIDEND PAYING COMPANY 
nade by the company in the nature © the theory that a wrong has been! [Five State Managers and One Hundred Agents Wanted At On 
made by th compan) n # pr - Once 
1 it was one the public. The ing —— he UNUSUALLY ATTRACTIVE AGENCY CONTRACTS 
this acti concern itself wit , ; j H ‘ 
fants of noliceholders oe stockholders, | Liberal Commissions Renewals on New Plan Contracts Direct With Company 
rights of policyholders or stockholders, Address All Communications on Agency Matters to 
but can only consider wherein some - R . 
iolders got all the profits, and similar public mischief is done or threatened. CHARLES F. COFFIN, 2nd Vice-Pres., 1231 State Life Building 
repensentations were made in reports If the rights of any policyholder had 
to the insurance commissioner of the Den invaded, it is for him to take 
State, and evidence was offered as to “uch action as he may deem best for 
the statement made by the company to i's protection, but not for the State to 
a legislative investigation made by 409 it for him. 


this fund as belonging to the stock- 
holders. A good deal of evidence was 
offered by the State on the trial perti- 


of advertising matter wherein 
stated that all the profits went to the 
shareholders, that the company did a 
mutual business, and that the policy- 











NSURANCE MEN will note the signifi- 
The Northwestern |} ese icreste ta te Neri cee, 


new business during the past five years. 
IMPORTANT FACTS Selating “Ga this 


the State of Wisconsin to the same ef- No Injury to Policyholders. Mutual Life Insurance Co. —— shown by the following per- 
fect. That all of these statements We are unable to see how the act of i Expenses Mortality Interest 
made were not true must be conceded ; the directors in declaring this stock of Milwaukee 1905 12.15 67 4.73 
that they were calculated to deceive qividend has invaded any right of any GEO. C. MARKHAM, President 1906 11.76 59 4.72 
prospective policyholders may also be policyholder, and much less inflicted A. 8. HATHAWAY, Secretary rood oo 4 4.76 
conceded, and possibly it might be any injury on the public. When the di- ; id- : 4.84 
said that they were elther recklessly : jury I . 1en the New Business Paid-For 1909 10.63 54 4.85 





“ite .. +, rectors declared this stock dividend, it 
made or intended to deceive, but it 1S took nothing away from the company 1905 - - - $90,334.038 
a matter of common knowledge that 


a. 2 ——_ of oy Somenateation that 
+he Northwestern is the best Compan 

- he lo by Tife insur, 224 added nothing to what is already 1906 - - - 93,563,452 gos The North: : sd Jes 
all representations made by life sur had. If it had any effect at all, it was - - - wit te = oy stg wee Peliey 
ance companies and life insurance 44 increase the stability of the com- 1907 102,283,634 contract with its Dividend Options, Paid-up 


te oF +t tr it is az " ss ° - . 09,685,4 and End i i 4 
ae oe a eS a ee oe ae te ee ny at Oe — nett ment ead the Poeattom Leta teatorns 
disputed fact that this company was policyholder. The only changes affect- 1909 - " 113,716,188 Issues Partnership and Corporation In- 


not a mutual company and did not do 
a mutual insurance business; it was a 
stock company and wrote participating 
and non-participating contracts of in- 
surance, and these contracts of insur- 
ance and what was necessarily a part 
of them contained the measure of the 
rights and liabilities of the parties to 
them. Nothing can be taken from and 
nothing can be added to them. They 
are fixed. The policyholder who en- 
tered into a non-participating contract 
knew he had no mutual contract of in- 
surance—the terms of his contract pro- 
hibited this—and the policyholder who 
took out a participating contract had 
stated in the contract the exact na- 
ture of the participation that he was 
to enjoy, and in these policies it was 
that they should share in the profits 
“as apportioned by the company.” 
Such a contract is in no sense a mu- 
tual insurance contract. 


Each year larger than any in the surance. ; : 
previous history of the Company. ae information or an Agency, 
H. F. NORRIS, 


, d Busi S58. : 
c 185 Superintendent of Agencies. 


ing the stockholder was that if the 
company earned the dividend, he 
would receive dividends on his stock. | 
Looking at it in any light—if we are 
correct in our conclusion that the evi- 
dence shows that there is at the pres- 
ent time $1,000,000 in this surplus 
placed there from the non-participating OLDEST 
business—the excess over the $400,000 
would pay these dividends for 20 years IN AMERICA 


IN THE WORLD 
to come, and there could be no possible 
injury to the public. 


Whet has just heen sald applies as THE MUTUAL LIFE 


well to the claim of the State that the 


doctrine of commingling of funds ap- C f N Y k 
plies here. That not having kept a Insurance ompany  @) ew or 
separate acount of the funds as pro- 
duced by the participating and the non- = canis 
participating policyholders, the com- 
pany cannot separate those funds now, 
This principle has no application here. 
Neither by contract law or usage was 
the company compelled to, or expected 
An Interesting Conclusion. to, keep these funds separate. Until 
This company had at the date in laws were passed requiring it there 
question a surplus of over $2 400,000; were no separate funds. It was one 
to whom does this belong? Undoubted- fund, and one only, and there was no| | Por terms to producing agents, address ] 
ly to the company, and who are the occasion to keep them separate. F 
company—the stockholders. Not a The only other matter that we desire GEORGE T. DEXTER 
penny of it belongs to any policy- to refer to is that the company had} : 7 
holder. This surplus was accumulated no power to change its by-laws so that | 2nd Vice President 
New York, N. Y. 


























STRONGEST 


Mutual Life Agents Make Most Money 
Because Mutual Life Policies Sell Most Freely 





e . . | 
by the company through a wise and this stock might be issued. It must be| 
judicious management of its business— admitted that the same power that cre- | 34 Nassau Street 
the foundation of which was from the ated the by-laws had the power to 
premiums paid into the company by change them, and in this case we can-| 
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IDEA A DELUSION OF AMATEURS. 


Experience of Fraternals Explodes Mis- 
taken Theory—Not Considered in 
Actuarial Computations. 





It is one of the delusions of amateur 
insurance experts, that lapses in life 
insurance should be taken into account: 
in the computation of premiums. 
Actuarily, the doctrine is untenable, 
though one or two actuaries of moder- 
ate attainments have in a few instan- 
ces adopted the plan, as, for example, 
in the computation of the present rates 
of the Royal Arcanum. The theory is 
based upon the fact that, under normal 
conditions, the lapse rate does not vary 
atly from year to year, and may be 
forecast in advance with approximate 
accuracy. It is also assumed that as- 
sessments paid by those who lapse, are 
virtually a gain to the society, since 
there will be no claims to pay subse- 
quently on their account. It may be 
conceded that members who lapse in 
the earlier years, through mere negli- 
of indifference and not because 
of any general dissatisfaction among 
the members, are of about the same 
class of risks on the average as those 
who remain in the society; neverthe- 
less, the theory that in the computation 
of the premium an allowance may be 
made for gain from lapses is fallacious 
for several reasons. 

An Absurd Theory. : : 

In the first place, the absurdity of 
the doctrine is at once apparent when 
carried to its logical conclusion. If 
lapses are a source of gain to an order 

if the assessments forfeited by those 
who drop out operate to reduce the 
cost of protection to those that remain 
the greater the number of lapses the 
r the cost of life insurance will be. 
Singularly enough; it is universally 
that in those societies that are 
blest with a heavy and constantly in- 
creasing lapse rate, we have a corres- 
ponding constantly increasing cost. If 
could induce the impaired risks and 
over-aged members to drop out; if, in 
short, we could steadily eliminate from 


grt 


rence 
ot 


Owe 


we 


day to day all who are about to die, 
then there would be a continuous gain 
from lapses and low rates could be per- 


manently maintained beyond a doubt. 
Large Lapses Mean Inevitable Loss. 
We have intimated that those who 
lapse under normal conditions, not 
through dissatisfaction with results or 
through loss of confidence in the man- 
agement, but merely through negli- 
gence or indifference, are perhaps no 
better risks on the average than those 
that remain. This condition, however, 
is to be found only in the earlier years 
of a society, when matters are running 
smoothly. Even under such conditions 
the gain from lapses would be only 
slight, for the reason that most of 
those who drop their insurance through 
mere indifference do so at an early date 
before having paid much in. Those 
who retain their membership through 
a long period are not likely to lapse, 
except for good cause. Such a cause 
arises when the death rate and cost in- 
crease, as they always do with the in- 
creasing age of the order. Increasing | 
cost inevitably creates widespread dis- 


not see wherein in doing so any right 
of the public has been invaded. 

This case has been fully and ably 
argued to us at length by learned and 


able counsel and elaborate and able 
briefs have been submitted to us. In 
argument and in briefs, numerous 


authorities have been cited in support 
of the legal propositions involved. We 
do not deem it expedient, however, to 
discuss these authorities in this opin- 
ion but content ourselves by stating 


the law as we conceive it to be. 

Attorneys for the State are preparing | 
an appeal whch will be filed in a few} 
days, | 


THE EASTERN UNDERWRITER 








lapses. It is then, when the lapse rate 
becomes greater than normal—greater 
than in the first few years—that those 
who drop out are better risks on the 
average than those who remain. Large 
numbers are dissatisfied, but those who 
cannot obtain insurance elsewhere, 
either because of impaired health or 
advanced age, are forced to remain in 
the order. Those who withdraw, are 
almost all sound risks. Abnormal 
lapses mean inevitable and ever-in- 
creasing loss. This is in accordance 
with universal experience. 


No Law of Average for Lapses. 

Another important reason why the 
lapse rate cannot be considered at ail 
in actuarial computations consists in 
the fact that the law of average cannot 
be applied to events which are under 
the control of the parties themselves. 
The average death rate in a given num- 
ber of men may be approximately fore- 
cast for the simple reason that the rate 
of mortality is not within the control of 
the persons concerned. But those same 
persons may lapse from a society or 
not, as they elect; and they do lapse 
in abnormal proportion when cause for 
dissatisfaction arises. 


Maxims of Success for Field Workers. 


From T. Howard Lewis, manager for 
the Mutual Life of Boston, we have re- 
ceived a copy of a little booklet enti- 
tled “A Few Maxims of Success For 
The Field Worker,” which should find 
ready sale among general agents and 
field managers. It contains many help- 
ful suggestions to and things to be re- 
membered by agents. Among topics 
discussed are—Systematic Persever- 
ance—Lack of Self Confidence—Heart 
Force—Are You One of Them—aAd- 
vance—Attending to Your Own Busi- 
ness—Don’t Be Content To Do a Small 
Business—Fear—Thought—A Question 
For The Soliciting Agents.—“Probable 
Reasons.”—Are You Making Progress? 


Shows Good Gains. 


Indications are that the Berkshire 
Life will make satisfactory gains in all 
directions during 1910. The first quar- 
ter produced results in excess of the 
similar period of 1909, while the out- 
look for the remainder of the year is 
sufficiently promising to warrant that 
the expectations of the management 


' will be realized. 
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“Tt may interest you to 


for $200,000 during 1910. 


His Adwertisement Paid 


Under date of February 4, 1910, a patron voluntarily writes us as follows: 

: know that through a series of advertisements in The 
Eastern Underwriter, I secured one agent who produced $471,000 of paid business 
during 1909; another who produced $127,000 during 1909 and who I am sure will pay 


“The space I bought from you produced the insurance I desired” 


If this has been his experience, why not yours? 
Tue EASTERN UNDERWRITER, 105 William St., New York City 


Rates furnished on request 








insurance company. 





XPERIENCED and successful superintendent of 
agents desires connection with progressive life 
Address : 


Care of The Eastern Underwriter, 105 William Street, New York City 
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PEOPLES MUTUAL CASE SETTLED. 


$150,000 With Interest Paid To Insur- 
ance Department—Company To 
Be Liquidated. 


The litigation over the affairs of the 


People’s Mutual Lfe Insurance Associa- 
tion and League, of Syracuse, in which 


Lieut. Gov. White was involved, has 
been amicably settled, according to an 
announcement made by the State In- 
surance Department. The $150,000 
which was in controversy has been paid 
over to the Department for the associa- 
tion, together with interest, and the 
suits against the directors have been 
discontinued. 

All other actions involved in this dis- 
pute have been withdrawn and the 
affairs of the association will now be 
liquidated. The settlement was formal- 
ly approved by the Supreme Court and 
will make possible an early distribution 
of the association’s assets. 

It will be recalled that an attempt was 
made to sell the concern for $150,000, 
the payment of which by reason of an 
arrangement to clear through a Cana- 
dian bank, was to be made out of the 
association’s own funds. The $150,000 
paid to officers and others who 
were in on the deal. 

A former officer of the association, 
speaking of the repayment of the $150,- 


was 


000 and the termination of the litiga- 
tion says: 

“The Trustees of the society with 
one exception paid back the money re- 


ceived for its transfer. Lieut-Gov. 
Horace White, who received $20,000 as 








TEXAS---The Best Life Insurance Field in the Country 





THOS. B. LOVE, Vice Pres. and Counsel 


° 
Southwestern Life Insurance Company 
HOME OFFICE: 
The Best Company for Polieyholders and Agents 
Established 1903 
Admitted Assets December 31st, 1909, $1,029,452.00 
HENRY D. LINDSLEY. President T. W. VARDELL, Vice President 
LAWRENCE M. CATHLES, Sec’y and Actuary 
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Liberal Contracts Fair Treatment 
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WANTED BY 
A LEADING LIFE COMPANY 


A SUPERVISOR OF AGENTS 


ALSO 


A WIDE AWAKE MANAGER 
FOR 
New York, Michigan and other States 


If you are the man this is an excellent opportunity 


Address: SUPERVISOR, care The Eastern Underwriter 


New York 








a debt due from John Tevis, contrib- 
uted about $40,000 and the directors of 
the First National Bank as individuals 
gave a like sum. The First National 
will sue the Farmers’ Bank of Toronto 
to recover on a certificate of deposit 
for $150,000.” 


DETERMINE SURPLUS HOLDINGS. 


Prudential Case Now Before New Jer- 
sey’s Highest Tribunal— 
$16,000,000 Involved. 
Litigation over the proposed appor- 
tionment by the Prudential of a surplus 
in excess of $16,000,000 to its policy- 
holders has reached the final hearing 
before Vice-Chancellor Howell, of 

New Jersey. 

The suit, which was begun by Leon 
F. Blanchard, holder of 725 shares of 
Prudential stock, is founded on alleged 
efforts on the part the Prudential 
company’s directorate promote the 
interests of the company’s policyholders 
at the expense of the stockholders.” In 
the same paragraph of the bill it re- 
cited that the complainant “has often 
protested against the course pursued in 
voluntarily paying such large sums to 
policyholders not entitled thereto under 
the contract, which sums, 
the statements made in the foregoing 
reports, have amounted to over seven 
millions of dollars, the money so paid 
having in your orator’s view been taken 
from the pockets of the stockholders of 
the Prudential without warrant of law.” 

The bill declares that a considerable 
part of the Prudential’s profit accumula- 
tions “can now be safely distributed to 
that by law the said 
entitled to such dis- 
tribution if the same can safely 
made; that to withhold such distribu- 
tion and diminish and deplenish the 
amount of said surplus by voluntary 
gifts to policyholders in excess of their 
contract rights is, as against stock- 
holders not assenting thereto, an inva- 
sion of their property rights and without 
legal warrant.” 


stage 


of 


“to 






1S 


according to 


its stockholders; 
stockholders are 
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Appointments By Travelers. 


The Travelers has recently made the 
following appointments covering the 
life and accident departments: 


I. J. Muma, manager at Los Angeles 
transferred to management Chicago, 
branch office.—P. H. Gordon, acting 


manager, promoted to position of man- 
at Milwaukee.—L. A. Greenwood, 
manager, Cheago, transferred to Los 
Anzeles.—R. W. Cook, special agent, at 
Pittsburg, promoted to position of man- 
ager at Worcester.—D. W. Benjamin, 
special agent at Hartford, appointed 
manager at Williamsport, Pa.—M. Le- 
roy Goff appointed manager at Wash- 
ington, D. C.—H. M. Dorr, special 
agent at Columbus, transferred to 
Grand Rapids, Mich.—Edwin H. Mu- 
lock, special agent, assigned to the Des 
Moines, Iowa, branch office.—Donald 
W. Bridgman, special agent, in Hart- 
ford.—William Wilson, appointed spe- 
cial agent, at Milwaukee.—Schuyler C. 
Duryee, appointed special azent, at 
Cincinnati.—William J. Bott, appointed 
special agent at Rochester. 


ager, 
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FOR TWISTING THE TWISTER 


IN CLEVELAND AND ELSEWHERE. 








Suggestions for Checkmating Pernicious 
Practices of The Knight Audit 
and Abstract Co. 





There is perhaps only one quickly- 
available remedy for the machinations 
of the so-called Knight Audit and Ab- 
stract Company whose depredations 
upon the business of participating life 
insurance companies in Cleveland and 
other cities have already been described. 
Of its plan of operation, it is sufficient 
to repeat that its representatives, after 
persuading a policyholder to permit 
them to pass upon his life insurance, 
always end in advising him to drop his 
participating policies, and substitute 
therefor non-participating contracts on 
the ordinary life plan. Their specious 
arguments are often successful in lead- 
ing the insured to drop his participating 
policies, which have been partly paid 
for, and begin over again in the belief 
that he is saving a lot of money—the 
difference between his non-participating 
ordinary life rate and the premium on 
his old policies. Thereupon the repre- 
sentatives of the pretended “Abstract 
Company” collect from the insured a fee 
of 5 per cent. of the amount supposed to 
be saved, and give him a list of com- 
panies represented in his locality, which 
sell non-participating insurance. The 
agents of such companies are sometimes 
not averse to getting business in this 
way, although they cannot be ignorant 
of the fact that the insured has been 
deceived to his detriment by seemingly 


plausible arguments of the Knight Ab- 
stract and Twisting Company. One of 
the agents profiting by this twisting 


reported to have defended 
his course as follows: 


business is 


igent, who has writ- 
f non-participating poli- 
who were mnsettled by 
a \ 1 Abstract Company of 
wnat polis, denies that he had any arrange- 
j ! ‘t company or that he 

He asserts that in 
the assured, 
> secured his 
n with other companies 

iy ng. He states he 

1 pposed to twisting as anyone, 
laims that noor is boundto decline 
when the polievholder comes to 

mn of chang- 


e ¢ eland 














et and states his inti 


Deceived by Fake Arguments. 

Let us look at that defense for a 
moment. The agent insists that this is 
not twisting. The so-called “Abstract 
Company’s representative” did not twist 
the business, “for he merely pointed out, 
or pretended to point out, how the in- 
sured could save a lot of money. The 





GOES WITH MUTUAL BENEFIT. 





Otis D. Arnold Becomes General Field 
Agent For Company In Massa- 





chusetts. 
Otis D. Arnold, until recently for a 
number of vears, general agent of the 
State Mutual Life, will represent the 


Mutual Benefit as general field agent, in 
cennection with the office of Macgowan 
& McGown, 2 Worcester, 
Mia 


neral agents, 


Mr. Arnold wil have the privilege of 


liciting life insurance anywhere in the 


State He will also assist local agents 
of the company wherever his services 
ire required, and will appoint new 
agents in localities unassigned. 


Mr. Arnold is president of the Central 
Massachusetts Life Tnderwriters’ Asso- 
ciition and is regarded by the life in- 

irance fraternity as one of the best in- 


fermed and ablest underwriters in the 
old Bay State, and it is generally known 
hat he has received flattering offers 
from a number of leading companies 
luring the last few weeks. The offer 
f the Mutual Benefit was tendered him 


by that company through its general 
agents, Macgowan & McGown. Mr. 
Arnold has many friends who will wish 
him well in his new work. 
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man who wrote the new policies “did 
rot twist,” for he was called into the 
matter by the insured himself. This 
agent knew at the time, however, that 
the insured had been deceived by fake 
arguments, and he was quite ready to 
be the beneficiary of the trick. Prac- 
tically, the two transactions are one, 
and the Knight Abstract and Twisting 
Company on the one hand, and the 
agent who writes the new business on 
the other, are virtually co-partners. 

If this agent were sincere in his state- 
ment that he abhors twisting ‘“‘as much 
as anyone,” he would have shown the 
insured that he was making a mistake, 
or if he felt incompetent to do this, he 
would have advised him at least to con- 
sult with his own company before tak- 
ing the step proposed. This, however, 
would probably have lost him the busi- 
ness, and he wasn’t taking any chances. 

A representative of one of the leading 
companies suggests the following as 
a suitable method for checking the 
practice: 

A Remedy Suggested. 

“The obvious remedy for this state 
of affairs is for the Life Underwriters 
Associations, in the cities where these 
twisters are making their raids, to lay 
the whole matter before the head office 
people of the non-participating compa- 
nies, whose local representatives are 
benefitting by the mischief. The least 
that the non-participating companies 
can with propriety do in such a case 
is to admonish their local representa- 
tives to refuse all such business, at least 
until the participating companies con- 
cerned have been given an opportunity 
to be heard in the case. If any company 
should be unwilling to accede to these 
terms, which we do not for a moment 
believe, the representatives of the ag- 
grieved companies would have no course 
left open to them but retaliation. 


SOURCES OF APPLICATIONS. 








Statistics Show That Over 20 Per Cent. | 
Submitted to Northwestern Mutual 
Came From Clerks. 





A tabulation, published by the North- 
western Mutual Life, gives information 
as to the classification of occupations 
of 36,112 persons, on whose lives 43,767 
policies were issued by that company 
during the year 1909. Favorable com- 
ment is made on the fact that 20.69 per 
cent. of the whole gave their vocations 
as “elerk,” indicating the field among 
those whose families, as a class, are 
dependent on the salaries earned by the 
bread-winners. The table is as follows: 


Actual No. Per 

of Lives. Cent. 
ree 3,585 9.93 
ORD eiicains canes 5,443 15.08 
| es Salon Riarcinibes 7,474 20.69 
Professional ............ 2,983 8.26 
re oe eT ee 2,301 6.38 
Manfrs. Employes ...... 1,304 3.62 
Teachers & Students....1,994 5.52 
coe |. a 1,123 3.12 
Ry. Employes .......... 942 2.61 
Finance, Bankers, etc... 946 2.62 
Commercial Travelers... 805 2.23 
Publishers, Printers..... 725 2.02 
Gov’t Employes ........ 751 2.08 
Contractors, Carpenters, | 

a oars 02 2.22 
Livery, Expressmen, etc. 336 93 | 
Hotel and Restaurant... 180 50 | 
Chem. and Drugs ....... 722 2.00 
Plumbers, Sta. Engns.... 354 98 | 
Decorators, Painters.... 140 39 | 
Civil, Mech., Elec. Engns. 740 2.05 | 
Architects, Draughtsmen, 

OE LE PAIR 346 96 | 
Artists, Photographers, 

RS arose ree 112 31] 
NE cod ocaweanevn 455 1.26 
WIND. 5 0 kc cca dew ode 226 65 
DE caw cuss dusaurehut 236 58 
ee ne 1,087 3.01 





| 
| 
| 
Gold Bond Policies Discontinued. | 





The Prudential on April 1st discon- 
tinued the issuance of its Gold Bond 
and Income with Deferred Benefit 
policies. 











AT UNION CENTRAL DECISION. 





Preparing An Appeal—Ohio Commis- 
sioner Speaks Unsparingly on 
Court’s Ruling. 





Columbus, O., April 11.—(Special 
Correspondence) The ‘State already is 
preparing its appeal to the Supreme 
court of the Union Central Life Insur- 
ance decision made 10 days ago by the 
Hamilton county Circuit court, and will 
make a vigorous fight ‘to enforce its con- 
tentions. Neither Attorney-General U. 
G. Denman nor Superintendent of Insur- 
ance C. C. Lemert has recovered from 
the astonishment which filled their 
minds when they received copies of the 
decision and learned the grounds on 
which the state had lost its case to set 
aside a $400,000 stock dividend and to 
prevent the company from turning over 
to its stockholders $779,778 of its sur- 


plus. 
The question whether the _ stock- 
holders or the participating policy- 


holders owned a treasury surplus of 
$2,500,000 also was at issue, and the 
court decision awards this to the stock- 
holders. The contention of the state 
is that ithis money belongs to the par- 
ticipating policyholders, and its fight 
was made on this point. Other states 
are interested in the case, and several 
joined with Ohio in the suit. 

In its prosecution of the suit the 
State placed considerable stress on a 
statement made to the Insurance de- 
partment by the late Gov. John M. Pat- 
tison, then president of the company, 
that its entire profits, after setting 
aside dividends and something for the 
surplus fund, belonged to the partici- 
pating policyholders. The court laid 
down the doctrine that the policyholders 
get only what the stockholders see fit 
to give them, or rather, what the di- 
rectors as representatives of the stock- 





holders, feel like allowing. If this is 
sound law, the State officials who are 
vehind the suit contend that it is far- 
cical for the participating policyholders 
to continue on the present basis, be- 
cause the requirements of the law, thu 
dzfined, could be met by 'the payment of 
an infinitesimal sum on such policies. 

Commenting on the statement from 
the court relative to misrepresentatio: 
in advertisements, Superintendent Le- 
irert said that if this is well-founded, 
it is high time something is done-to pro- 
tect the people. 

The decision, as interpreted by Judg 
Lemenrt, is that if an insurance com- 
pany represents to you, in its advertise- 
ments or otherwise, that it will do cer- 
tain things, it does not have to do them 
unless required to do so by specific 
agreement in the contract. 

Rights of the State. 

Another feature of the decision which 
surprises the state officials is the ruling 
by the court that it is not for the stat: 
to interest itself in the rights of either 
policyholders or stockholders. The 
court says: 

“The court cannot in this action con- 
cern itself with the rights of policy 
holders or stockholders, but can onty 
ecnsider wherein some public mischief 
is done or threatened. If the rights of 
any policyholder have been involved, it 
is for him to take such action as he may 
deem best for his protection, but not 
to the state to do it for him”. 

Would Limit Stock and Dividends. 

A bill prepared by Superintenden 
Lemert is pending in the legislature, to 
insure full protection for participating 
policyholders. It provides that such in- 
surance companies may not have a cap- 
ital stock of more than $500,000, and 
that the dividends to stockholders sha 
not exceed 10 percent. The othe: 
profits would go to the participating 
policyholders, because there would be 
no incentive to withhold them, owing to 
the limitation on dividends to 
holders. 


stock- 








Come Along, Brother, and Join Our Band! 





CONTRACTS ? 
DENTIAL! 


you'll like it, I’m sure! 


Telephone 3474 Cortlandt 


If you’re going to sell Life Insurance at all—and surely there’s 
nothing in the world that’s better to sell—why not sell it for a 
GOING Company—why not sell it for a big, rich Company—the 
Company that’s doing the biggest business—the best advertised 
Company in the world, and the one that has the BEST POLICY 
I don’t need to tell you that that’s THE PRU- 
Come over and join our $100,000 Club! 
dandy lot of fellows in that Club and a mighty “stirring ” office— 


COME ALONC---COME ALONG, BROTHER! 
ROBERT J. MIX, Manager 


We've a 


20 Vesey Street 
NEW YORK CITY 








Scranton Life Insurance Co. 


JAMES S. McANULTY, President 


HAS GOOD TERRITORY TO OFFER LIVE 
AGENTS WHO CAN MAKE GOOD 





Assets - - 
Reserve . J 
Capital - “ 
SURPLUS 

Address WM. 








E. NAPIER, Secretary 
SCRANTON, PA. 


. $584,482 62 
: $201,330 00 
- $300,000 00 
- $64,374 37 
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OPPORTUNITY AMONG FARMERS. 
Prosperous Condition and Spring Sea- 
son Aid Solicitors In Getting 
Names on Dotted Line. 

Never in the history of the country 
has so much attention been given to 
farming and farmers as at present. An 
va of prosperity covering several years 
has made the progressive farmer the 
envy of the city brother. Recently com- 
viled statistics show that $0,000 farmers 
in the United States own automobiles. 
Vice-President Buckner, of the New 
York Life believes that the life insur- 
e solicitor would do well to give 
ecial attention to the country genile- 
nen at the present time. He says:— 
In these recent years the farmer has 
been favored in a monetary way as no 
other class of citizens has been in the 
United States and Canada. Farm prod- 
ucts are everywhere bringing the high- 
e prices in years. Farm mortgages 
have been lifted and the farmers have 
noney in the banks. They are said to 





be riding in automobiles, and the papers 
‘e that fire insurance rates have been 
raised in certain sections on accoutt o1 


presence of gasoline machines in 

their barns. But whether they are pros- 

rous to the extent of owning automo- 

es or not, their general prosperity is 

V evident. Now is the time to 

see them for life insurance. If any 

families need it, theirs do. And in 

their seed time in many sec- 

ns, you'll have more opportunities 

to get at the farmers than you can 

possibly have later on. Their horses 

at the opening of the season are 

“and the men themselves are not 

1 tuned up to the hard work that will 

come later. As they lean on the plow 

handles or sit on the harrow at the end 

of the furrow for a few moments of 

lcome rest, there is your chance. Or 

r the day’s work is done, the even- 

s a good time to get a man’s atten- 

It’s a fact that the business world 

been worked much harder by life 

surance men than the farmers have, 

they are a class of risks that from 

a life insurance standpoint are A Num- 

er 1. Persistent effort by you in this 

‘on and at this time, is bound to 

x remunerative results. For the 

fit of the farmer, the farmer's 

y and your own good pocket-book, 

| feel that you should get.at him now, 
the opportunity is ripe. 





REDUCED PARTICIPATING RATES. 





Arguments as to Why Such a Course is 
Undesirable—Experiment 
Unsuccessful. 
in regard to an article appearing in 
The Eastern Underwriter in which a 
well-known underwriter suggested the 
robable field for a participating policy 
with rates practically the same as those 
charged by the leading non-participating 
company, Field Notes, published by the 

Northwestern (Mutual Life, says: 

“One of the well-known insurance 
journals has advanced the proposition 
that the participating companies should 

t out premium rates as low as charged 
by the leading non-participating com- 
panies, but retain the provision for re- 

as dividends of any surplus found 

to exist. There are a variety of reasons 
why this would not be a good thing to 
do and only one doubtful reason in its 
favor. In a certain sense it would be an 
agency advantage to offer participating 
insurance at non-participating rates, but 
under the circumstances there would be 
danger of misunderstanding. The pur- 
chaser of a participating policy wouid 
ect dividends and at non-participat- 
ing rates there might be none during the 











WANTED 

MEN who ean produce business while 
developing Sub-Agency fleld. Ten Coun- 
ties, Liberal Contract. Subsequent Gen- 
eral Ageney Connection. Established 20 

ears, 

MATT FOSTER, General Agent, 

STATE MUTUAL LIFE OF WORCESTER 
342 Powers Building, Rochester. N. Y. 














first salen: years aie: no safe mime 
participating rate exists that would not | 
eventually produce surplus. 

“So long as there must be some! 
margin of surplus there are strong rea- 
sons for adjusting participating rates to 
a substantial margin. It is no disad- 
vantage to the policyholder to pay a 
few dollars more at the beginning of the 
year than is absolutely necessary, pro- 
vided all such over-payment is returned 
to him at the end of the year. The 
Northwestern does return such margin 
and with a ‘substantial rate of interest. 
Premiums computed on a liberal partici- 
pating basis obviously carry an element 
of safety not found in non-participating 
rates. A company using the proposed 
low rates would possess little recupera- 
tive power in case of catastrophe. This 
is an important point in view of the 
possibilities of fluctuating bond values 
and the uncertainties of taxation and 
legislative restrictions. Full participat- 
ing rates permit very accurate adjust- | 
ment of equities between classes of poli- | 
cies and.enable a company to transact 
business safely on a much smaller 
balance of general surplus than other- 
wise. 

“Another practical advantage is found 
in the privilege of purchasing full-paid 
dividend additions without medical ex- 
amination at very low premium rates. 
The surplus arising from non-participat- 
ing rates during the early policy years 
and the corresponding additions would 
be so small that the privilege of buying 
additions would amount to very little. | 
Therefore participating rates on a liberal 
basis with suitable provision for the | 
return annually of any surplus with in- 
terest found to exist provides altogether 
a more flexible and safer method with- | 
out in any way affecting the interests of 
the policyholder disadvantageously. The 
experiment of cut rate participating in- | 
surance was tried by the Mutual Life 
in 1879, but it was not a success.” 


Its March Record. 





During the month of March over 
7,00 people applied for new insurance 
in the New York Life, and over 87,000 
paid renewals. The death claims paid 
numbered 807 for an aggregate pay- 
ment of $2,155,593. The amount paid 
in annuities, dividends, cash values, 
etc., during the month was $3,574,020. 





NATIONAL LIFE UNDERWRITERS. 
(Continued from page 1.) 
Greater in Life Insurance Work Than 

in Other Lines? 
Convention Dates. 

The convention dates were not definite- 
ly fixed, owing to the fact that the 
Detroit hotels urged the last two days 
in August and the first of September 
as their convenient dates, owing to the 
very limited accommodation which could 
be provided earlier in August. As the 
above dates were unsatisfactory to the 
committee, the matter was referred to 
the Executive Council, with power to act 
as soon as more satisfactory dates could 
be arranged for during the month of 
September. It now appears that Septem- 
ber 7th to 10th, inclusive, will be those 
selected by the Executive Council, as 
they can be satisfactorily arranged with 
the hotels at Detroit, in which event the 
Life Underwriters Association of Canada 
will call their convention at Toronto, on 
Monday, September 5, thereby enabling 
them to close their convention and at- 
tend the Detroit convention with a very 
large delegation. 

If the above dates are selected, the 
National Executive Committee will con- 
vene on Wednesday, September 7, at 
1 p. m., and the convention proper on 
Thursday, September 8, at 10 a. m. 

Generous Campaian Planned. 

Under the head of “Informal Discus- 
sion and General Remarks,” the question 
of a more generous campaign on the 
part of the national body in enlisting 
the support and interest of solicitors in 
the local associations throughout the 
United States and Canada was unanim- 
cusly urged, and there will doubtless be 
a strong forward movement along this 
line. 








State Mutual Life Assurance Co. 


OF WORCESTER, MASS. 
INCORPORATED 1844 


BURTON H. WRIGHT, President 
New Business Gains 
53% - Increase 1909 over 1908 - - - 53% 
22% - Increase 2 months 1910 over 1909 - 22% 
712% - Increase 2 months (910 over 1908 - 172% 


There’s a Reason! 


WHY ? 


Ask EDGAR C. FOWLER, Superintendent of Agencies 














WORTH INVESTIGATING 
THE BIG OPPORTUNITIES FOR AGENTS IN WRITING 


COMMERCIAL and INDUSTRIAL 
Health and Accident Insurance 


Write and get our proposition for Agents and Special Representatives on salary or commission basis 


THE SECURITY CASUALTY COMPANY 
INDIANAPOLIS, IND. 


$200,090 deposited with Auditor of State | 
for Protection to Policyholders 


E. O. BURGAN, 


Manager 











WANTED 


Pittsburgh and Western Pennsylvania honest, intelligent 
and ambitious men to represent one of the oldest New York 
life companies. 
newal interest. 


Straight commission with or without re- 
Address “ G,” 


Care of The Eastern Underwriter, 105 William St., New York. 














WANTED! 
MANACER FOR INDIANA 
OPPORTUNITY FOR LIVE MAN 


To Secure an Exceptional Connection 





A Well Established, Clean Western Company with a Good Dividend 
Record, wants a State Manager for Indiana under direct Home Office 
contract. Address. “INDIANA MANAGER.” 

Care of THz EASTERN UNDERWRITER, 105 William St., N. Y. City 











THE VOLUNTEER STATE LIFE INSURANCE COMPANY 


HOME OFFICE: 
CHATTANOOGA, TENNESSEE 





) Z. C. PATTEN, President 
E. B. CRAIG. V.-Pres.—Gen. Manager 
THEO. F. KING, 2d V.-Pres.—Manager of Agencies 
A. 8. CALDWELL, 3d V.-Fres.—Supt of Agents 
W. H. GOULD, Secretary—Actuary 





In the Seventh Year of Conservative and Successful 
Development 


“OLD HICKORY” 














The Bankers Life Association of Des Moines 


A Mutual Association of Preferred Risks. Exceptional record for 29 years for 
Low Rate of Mortality. Prompt Payment of Claims, Economy of Management, 
Security of its Funds and Satisfactory Results for its Policy Holders. 


Gross Assets January J,1910 - - - $§5,338,923.92 


ERNEST E. CLARK, President 


CLINTON L. BOOTH, General Agent, 246 Arcade, Cleveland, Ohio 
GEO. HAYWOOD, General Agent, 624 Tiioune Bldg. New York, N. Y. 
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CORPORATION INSURANCE 


ITS GREAT BENEFITS DEFINED. 





A Preventive of Financial Embar- 
rassments and Receiverships— 
Future Development. 





The Eastern Underwriter has from 
time to time given considerable space 
to the subject of corporation or busi- 
ness insurance, or, as defined for many 
years, partnership insurance. The de- 
velopment of this feature of: the busi- 
ness has been remarkable, and yet it is 
the opinion of well informed men that 
the “surface has not been scratched” 
in the extension of the protection of 
corporations, firms and business enter- 
prises through the medium of life in- 
surance. 

An interesting and valuable paper on 
“Firm and Corporation Insurance” was 
read by Lee C. Robens, of Hartford, 
the Connecticut general agent of the 
New England Mutual Life, at the meet- 
ing of the Connecticut Life Underwrit- 
ers Association held at Waterbury 
March 30, which is given herewith: 

This subject suggests a phase of insurance 
which in the past has not received the con- 


sideration justly due such an important 
branch of the business—in which the field 
is practically unlimited, and is to-day at- 


tracting the attention of the business world 
as never before. It is my purpose to digect 
your attention to the importance of this fac- 
tor in our moderu business methods, and sug- 
xest a few reasons why the subject justifies 
our best thought at this time. There is a 
change which eomes sooner or later to every 
firm or corporation, viz., the death of one 
of their members who is an impovtant factor 
in the of the While this 


success business. 








loss is severe, it is increased by the de- 
mands of the heirs or creditors of the de- 
ceased for a settlement—a condition that 
may threaten the very existence of the firm 
or corporation This exigency can best he 
guarded against by providing this form of 


insurance, by which an 
set is available upon 
ber of the firm or 
cessful firm or cory 
ance on their 


immediate cash as 
the death of a mem 
corporation The 
‘ation carries fire insur- 


suc 








stock, and they would not for 
1 moment think of being without such pro- 
tection to cover possible loss by fire 
The monetary value to the firm or cor- 
poration of the loss by death of one of 
their members is inevitable, while the loss 
by fire is only a possible contingency which 
may never occur Is it not, therefore, more 
important that the former he protected. or 
guirded against than the latter—and yet 


how many firms or corporations do you find 















that have availed themselves of this very im- 
portant feature of insurance—let us call it 
rain or energy protection? 

Chis atic is largely due to the fact 
that the life insurance companies themselves, 
s well as through their representatives. 
have not exploited the many advantages or 
ttached the importance to this form of in- 
surance to which the same is justly entitled, 
ne will receive in the futur 

Some Illustrations. 

Let us suppose mple that A, B 
b ting on the basis 
which represents 

* individual interest of $10 
They agree among them 
of the decease of either 
irtner the suvirvor or survivors will pay 
the heneficiary or estate of the dece ased 
partner $10,000 in eash, and that the busi- 
ness will then revert to the surviving part- 
ner or partners—thus avoiding any compli- 
cations or other conti neies which might 
irise from continued dealings with the bene- 

ticiary or estate of the deceased partner 


This 
from which the mon 


brings up the query as to the source 
necessary to purchase 
partne interest is to be de- 
crippling the business to some 
considerable extent, or going to the bank to 
berrow the money—at a possible excessive 
interest, or honus 
most practical way to cover this Ma- 
bility or contingeney is for the partners ta 
take out a joint poliey for $10,000. or individ 
nal policies for $10,000 each—$30.000 for the 
benefit of the firm—therehy providing : 
mediate cash of $10,000, in case of 
the decease of any one of the partners, and 
avoiding any possibility of financial embar- 
rassment or other complications 

In every progressive and suecessfully man- 





the deceased 
rived without 


asset 


aged corporation are men occupying import 
ant positions, whose brain and energy pos 
sess a monetary value to such corporations 

and the plan above outlined may he ap- 
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plied with certain modifications to suit in- 
dividual circumstances. 

Why then, is it not a good business propo- 
sition for such firms or corporations to pro- 
tect themselves against this inevitable loss 
in case of the decease of a partner or men 
occupying important positions? 

The best form of insurance to be recom- 
mended in such cases depends upon various 
conditions—and a thorough study of each in- 
dividual case should be made in order to 
arrive at a comprehensive understanding of 
the situation before submitting a proposi- 
tion or making any recommendations as to 
the form of insurance best adapted to such 
individual case. 

The net cost of carrying firm or corpora- 
tion insurance should be charged as regu- 
lar expenses and the cash reserve values 
specified in the policies credited »s available 
cash assets, which show an annual increase 
—snd in the event of the dissolution of the 
firm or corporation, the existing Insurance 
would constitute one of the available assets 
—the exact value of which could be de- 
termined by simply referring to the table of 
cash reserve values specified in the policies. 

The fact that this form of insurance is 
an immediate cash asset which increases 
annually and is free of tax or other expense 
must not be overlooked wken presenting this 
proposition. 

In addition to the value of firm or corpora- 
tion insurance in the case of death, the 
knowledge that such insurance is carried by 
the firm or corporation establishes a higher 
financial standing, or credit, and there may 
come a time when they might wish to nego- 
tiate a loan withont the necessary publicity 
iu connection with securing the same from 
a bank or other financial institution. Such 
a loan could be secured from the life insur- 
ance company, without any publicity or se- 
curity other than the policy itself, at the 
very low rate of 5 per cent. per annum. 

In order to further illustrate the import- 
ance of this particular branch of the insur- 
ance business, and the fact that the same 
is now being recognized by many of our suc- 
cessful firms and corporations, I might cite 
a few eases which have come under my per- 
sonal observation: 

Concrete Examples. 

John H. Jones, of Pittsburg, Penn., pres- 
ident of the Pittsburg-Buffalo company, 
who presents large coal mining and ship- 
ping interests, is insured for $1,000,000 for 
the benefit of the corporation. 

F. F. Nichola, representing the Nicola 
Bros. of Pittsburg, who own and control ex- 
tensive real estate interest in that city, 
recently insured his life for $500,000 in favor 
of the firm 

Lutz & Schramm company of Pittsburg, 
recently authorized $106,000 insurance on the 
life of Joseph H. Schramm, president, for the 
benefit of the company. 

A. C. Loring, president of the Pillsbury 
Flour Mills company, recently insured for 
$500.000, for the benefit of the corporation 

Partnership insurance to the extent of 
$1,000,000 was recently placed on the life 
of FE. H. Peavey-—and a year ago similar 
policies for $500,000 each were placed on the 
lives of F. B. Wells and F. T. Heffelfinger, 
for the benefit of the F. H. Peavey com- 
pany. 

In June, 1906, the firm of Milliken Bros., 
structural steel manufacturers and construe 
ters, of New York, went into bankruptcy. 
with liabilities of over $6,000,000. Henry 
Wallman, attorney for the bondholders, said: 
“One of the causes leading up to the pres- 


ent difficulty was the death of Edward F. 
Milliken. The loss of his ability to the firm 
was a severe blow.” 


Many of you will recall the wreck of the 
Twenty Century Limited at Mentor. Ohio, in 


which nineteen men were killed. Two were 
officers and large owners in one of Cleve- 
land's most prosperous manufacturing com- 


panies—and as a result of the comp-ications 

due to the untimely death of these two 

men, their corporation was obliged to make 
large issue of bonds. 

The immediate cash asset provided by firm 
or corporation insurance would have made 
this issue of bonds unnecessary. 

There are many other instances which 
might he cited. The ahove, however. are 
sufficient to illustrate the fact that firm or 
corporation insurance is rapidly gaining in 
popular favor, and it is now gererally con 
ceded that this form of insurance will show 
remarkable development in the immediate 
future It is, therefore, essential that we 
give the subject our best thonght. and avail 
ourselves of the opportunity which it offers, 
in order that we may derive our share of 
the henefits to accrue therefrom. 





Transferred to Home Office. 

The Federal Life of Chicago has pro- 
moted O. M. Helfrich, formerly super- 
intendent of Agents, Southwestern De- 
partment with headquarters in Kansas 
City. to be agency superintendent with 
headquarters at the home office. 











Francisco, the only weekly insurance newspa 
Positively unexcelled by any insurance 
insurance in the territory extending from the 


UNDERWRITERS’ REPORT 





Are you Interested in Western and Pacific Coast Insurance Matters? 


To keep posted in the above, read the U 


Subscription Price $3.00 Per Year 
160 Sansome Street 


NDERWRITERS’ REPORT, published at San 
per issued West of Chicago. 

medium in the United States for news of 
3 Rocky Mountains to the Pacific Ocean. 


SAN FRANCISCO, CAL. 
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ARE YOU THE MAN? 


WANTED —By one of the wealthiest life insurance com- 
panies in the United States, a large personal writer and organizer 
who can show an Agency record of two millions or better an- 
nually. Such a man can get two States for territory, a very 
liberal arrangement and a large salary and bonus under three to 
five year contract. All communications confidentiai. 


Address ‘“‘ Opportunity,’’ care The Eastern Underwriter, 
105 William Street, New York. 








RESERVE LOAN LIFE INSURANCE CO. 
Indianapolis, Ind. 
Assets $2,127,667.58 - - Liabilities $1,891,363.65 
Surplus to Policyholders $236,303.93 





For Territory, Address (| =) 7255 =% 











THE MINNESOTA MUTUAL 
LIFE INSURANCE COMPANY 


ORGANIZED 1880 
E. W. RANDALL, President 


offers exceptional opportunities in the Great Northwest to agents who can get 
business. Contracts direct with the Company, no agency, or underwriters company 
to profit on the work of the agent- Company purely murual, no share of earnings 
going to stockholders. Standard policy forms; fixed renewals. Reing experienced 
in the business, we know how to get prospects f »r insurance, how to help the agent, 
and we are in a position to ¢o this work effectively. If you are interested we will be 
pleased to tell you of the exceptional opportunities. Address,ST. PAUL, MINN. 











Great Southern Life Insurance Company 


HOUSTON, TEXAS 


PAID IN CAPITAL AND SURPLUS OVER $475,000.00 


Began Business November ist, 1909. Business confined exclusively to 
‘Guaranteed Life Insurance.” 


For agency contract, address 
0. S. CARLTON, Vice-President, Chronicle Building, Houston, Texas 








I notice that a number of agents are making changes from the Companies they 
were formerly with to other Companies. Also, that none of these agents have been 
in correspondence with the Philadelphia Life. Perhaps it is due to the fact that they do 
not read our advertisements and I think that it would pay the agents, whether they are 
working for this Company or not, to read these advertisements, as many a time, there 
appear in the advertisements, little arguments that would help them to secure business. 
For instance: —How many agents to-day are using the argument that they are insuring 
income, which is really what you do‘on every policy that you have caused to be issued 
by a Life Insurance Company?) Now why don’t you get in touch with the new up-to- 
date income policy of the Philadelphia Life that is different, in all details, from that 


issued by any other Life Insurance Company? Write Perry to-day. 








Fellow Agents: 


ENTHUSIASM is CONTAGIOUS, and is the SUREST 
method, in addition to WORK, for producing SUCCESS, 

I have paid for, PERSONALLY, $550,000.00 of life insurance 
in the past SIX MONTHS. YOU can do the SAME, with my 
ASSISTANCE, by working under ME, getting the benefit of my 
EXPERIENCE, and learning the “MODUS OPERANDI” to 
apply for getting BIG BUSINESS. 

“Has beens” and “was its” need not apply, but “ LIVE 
ONES,” and “ARE ITS,” and “COMERS,” will do WELL to 
apply. 

Let me know something about yourself and 
business. 


we will do 


HENRY W. GENNERICH, 
Room 204, 176 Federal St., Boston, Mass. 
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THE EASTERN 


LIFE INSURANCE FOR WOMEN : 


By Edward A. Woods, Manager Pittsburg Agency of the Equitable Life. 


Nearly 5,000,000 women, or one-sixth of 
the total number of persons, are employed 
jin gainful occupatious in the United States. 
One woman ih every five is helping to earn 
at least her own living. Woman's very suc- 
cess in net only supporting herself and her 
children, but sometimes her husband, after 
he himself has failed, demonstrates her 
money-earning capacity. These are in addi- 
n to the numbers of women who have in- 
det vndent means and who have the same 

eed for insurance as a means of saving, of 
ne viding a certain income, purchasing annui- 
ties or leaving estates as men similar.y sit- 
uuted. It is true that the fact that so many 
women, ag well as 1,750,178 children, in this 
rich country are compelled to earn their own 
living is a reflection upon the inadequate 
amount of insurance carried by the men who 
are the natural wage-earners. lf, for lack 
of life insurance herself, the widow or 
daughter is compelled to support herself and 
others, her very condition arouses her to the 
importance of safe-guarding her own earn- 
ings and old age. 

Need for Protection. 
having others dependent upon 
support need insurance just as 


t 





Women 
them for 


much, and for the same reasons, as men. 
Muny a woman is earning the money neces- 
sury to support a sister, mother or, if a 
widow, children. Many a wife is compelled 


» be the wage-earner of the family by rea- 
son of the health, incapacity or sometimes 
hibits of a husband. 
Life Insurance for Small Savings. 
tut there is a large class of women who 
peculiarly need life insurance as a saving 
the school teacher, stenographer, nurse or 
woman employed in any capacity and de- 
pendent wholly or partly upon herself, must 
realize that her comfortable and independent 
d age depends upon her savings; and if, 
in addition to this, there are others more 
' ess dependent upon her in the mean- 
e, nothing will provide for both as will 
insurance, which will, to some extent, 
ce her earnings should she die and take 
f her if she lives. 
Women More Saving Than Men. 
Women as a class are more economical 
ind thrifty than men. They are healthier 


largely because of better habits, which so 
greatly impair the insurability of men. 
Women as a class are more anxious to be 
independent and more dread a dependent, 


Centuries of 
what it means 
when old, until 


moneyless old age than men. 
suffering have taught them 

to be isolated and dependent 

exceptional women carry this dread of de- 
pendence even to miserliness An Endow- 
ment policy is peculiarly attractive to such 
women, by which one can systematically lay 
by even a small sum of money during her 
earning period, receiving a large return at 
its end, which can be drawn and invested or 
better still, cunverted into an annuity to 
take care of her when old. 


One of Few Safe Channels. 
secause most women earn less money, they 
can save less, no matter how much more 
economically they live. They must conse 
quently be careful of the safety of what 
they do save. There are comparatively few 
channels of investment for the small sums 


of the hundreds of thousands of 
such as school teachers and those earning 
small salaries in our stores and offices. 
Such women are not in active business, re- 
airing capital; they have vot the large sums 
required for investment in bonds, real estate, 
stocks, mortgages or business enterprises. 
Having moderate incomes and desiring an in- 
dependent old age, they must save early and 
rapidly and must not risk the loss of their 
small savings. Men may hope, no matter 
how foolishly, for large returns upon specu- 


women 


lative investments of money: and even if 
their money is lost, they may hope, at 
least, either to re-make the money or to have 
their earning power continue years after 
women find employment difficult to secure. 
But what channels are there for the abso- 
lutely safe investment of the $50 or $100 a 
year which many women can lay by except 
savings banks and life insurance? And the 


savings bank does not provide insurance as 
well as furnish the absolutely secure invest- 
t of the money. Further, the imperson- 
ality of a life insurance investment is ad- 
yantageous to women, who shrink from the 
embarrassment of having business relations 
required in many other forms of invest- 
ment. If in real estate, the importunities, 
often unreasonableness, of tenants requiring 
repairs, lower rents, perhaps the nonpayment 
of them, requiring the tenants to be sold 
mt, are unpleasant, not to speak of vacant 


mel 






houses, taxes and cost of improvements and 
repairs. Money loaned either to individnals 
or upon mortgage not only requires atten- 
tion but the interest, or perhaps principal, 
being overdue brings unpleasant embarrass- 
ments. Stocks may pass divdends. Insur- 


ance is an absolutely impersonal investment. 
Need to Save for Old Age. 
Women are paid less for the same work 
and their best period of money-earning is 
shorter than that of men. A census investi- 


gation among 123.000 establishments shows 
that while 17.9 per cent. of the employes 


are women, they receive but 11 per cent. of 
the wages paid; and that in 1904, of the 
Wage-earners employed in manufacturing, the 
average man received $11.16 weekly and the 


*Copyrighted by Mr. Woods. 





average Women $6.17. Without discussing 


the injustice of this condition, the very 
fact that the lives of millions of women 
have a commercial value, while often the 
same work is more poorly paid than that of 
wen, and that their productive period is less 
than that of men, makes it the more im- 
portant that their value to those to whom 


they are necessary for support be safeguard- 
ed by life insurance. And, inasmuch as the 
time of their ability to earn is shorter, 
gicater provision must be made for their old 


age, especially 1s women who reach old age 
live longer than men. Although there are 


nearly 2,000,000 less women than men in the 
United States, most persons over 65 are 
women, and the proportion of women among 
old people increases with age. 
Endowments With Annuity Settlements 

A woman of 35, by depositing $35.80 a 
year for 30 years, not only instantly pro- 
vides $1,000 for anyone dependent upon her 
but at 65 may receive an annuity, which will 
protect every remaining year of her life, of 
$93.38, probably more than three times her 
average deposit, after deducting the refunds. 
This Endowment Policy, with the option of 
the annuity settlement, may be presented 
to women with particular attractiveness. 
Female annuitants not only live longer than 
men but longer than women who are not an- 
nuitants. The certainty of an income that 
will last throughout entire life certainty 
adds to peace of mind and long life. One 
needs but to contrast with any woman the 
comfort of the annuitant receiving from The 
Equitable, punctually on the day the annuity 
is due, a check by nail, no matter what 
part of the world she may be in, and the 
knowledge that this check will certainly come 
as long as she lives, with the aged women 
dependent upon others, upon some instita- 
tion, upon the very moderate return of in- 
terest that can be secured from the money, 
if invested, with the constant fear of eating 
into her principal, to understand why an- 
nuitants live long. 


Annuities for Women. 

Aunuities are becoming more popular with 
women as they are better known. They are 
considered in many countries as the best 
provision that can be made for mother, wife 
or daughter. Many widows, upon receiving 
the proceeds of life insurance or estate from 
their husbands, have brought annuities pro- 
ducing an immediate cash return. For ex- 
ample, a woman of 70. left by her husband 
with an estate say of $10,000, can hardly 
count upon a certain income from this in 
vestment of more than $500 a year at most. 
Yet this same principal, invested in an 
Equitable annuity, will produce $1,138.50, 
more than double the amount, with the ab- 
solute certainty of this amount being re 
ceived; without fear that a dividend may be 
passed, the mortgage in which the money 


was invested must be foreclosed, the reai 
estate be vacant or the rent unpaid. Often, 
after the loss of a large part of the hus- 


hand’s estate, either through bad advice or 
inexperience, the balance invested in an an- 
nuity has produced a large income than did 
formerly the whole of the estate. The an- 
nuity gives exactly what many women hav- 
ing only themselves to provide for desire; 


sicher 


viz., the maximum yearly income lasting dur- , 


ing their lives and no longer. No invest- 
ment of money in stocks, bonds. mortgages 
or real estate can be arranged to do this. 


Insurance on Wives for Children. 

Many women are glad .to have insurance 
upon their own lives in favor of their chil- 
dren, even if their husbands are living, in 
order that their children may be provided for 
in the case of a second marriage. The chil- 
dren of many a first wife are not adequately 
provided for because of the friction arising 
from two sets of children. A policy upon 
a wife, payable to her children, will to that 
extent, at least, make sure of some provision 
for them. 


Widows Need Life Insurance. 
Widows with children, whether with prop- 
erty of their own or earning the support of 
themselves and their children peculiarly 
need life insurance. To leave children with- 


out a father’s support is bad enough, but if 
in addition the mother dies also, their con- 
dition is worse. This, in many cases, can 


only be provided for by life insurance, which 
will particularly appeal to a woman who has 
experienced herself the advantages of insur 
ance left by her husband or its need by its 
lack. 
Insuring Women for Charity. 

Women, 
than men, and insurance is attractive to 
them as a means of leaving money to mis- 
sion boards and charitable institutions. In 
this way money is provided for annual pay- 
ments while they live: it requires no will 
and obviates all chance of contest thereof, 
AND THE 5 PER CENT. TAX IS SAVED 

Insure Wives of Uninsurable Men. 

Many women can be insured because of 
the declination of, or inability to secure in- 
surance by, the husband. This field is often 
neglected. Provision for the 
ean be made if an Endowment 
taken upon the wife; and if the husband 
is not insurable, there is more need that, 
in case the wife should die, the children 
should be provided for. 


Insuring Men Through Their Wives. 
Men may often be insured through their 


as a rule, are more philanthropic 


wife’s old age | 
policy is | 


| 








wives. Many a husband is 
cause of the lukewarmness or actual disap- 
probation of the wife. Interesting her in 
life insurance, having her see its value— 
especially to her children-—is sometimes the 


uninsured be- 


only way in which the husband himself can 
be insured, and very often interesting the | 
wife in life insurance results not onty in 


getting the but the wife herself 
Insurance Provides Quick Loans. 


husband, 


The collateral value of insurance is more 
valuable to women than to men The 
woman of moderate income requiring a small | 


loan has not bank and other facilities for 
readily borrowing, and the ability to get 
instantly, at 5 per cent., for as long as she 
wishes it, the loan provided by an Equitable 
pelicy has saved many a woman 
embarrassment of asking a 


personal friend 





either to lend to or endorse for her, or going 
without a comparatively small sum which 
she urgently needs, 

ADDITIONAL POLICIES. 
Prudential Decides Request for Same 


Must Be Made On Original or 
New Application. 


from the | 


The Prudential has decided not to is- 


sue “additional policies” simply for the 
asking of them by solicitors. Here- 
after it will be necessary in every case 
that the request for additional 
ance should appear on the original ap- 
plication; otherwise a new application 


will be required. 
In this connection it is noticeable 
that several companies have taken 


steps to discourage the indiscriminate 


requests upon the part of agents for 
additional policies. There are occa- 
sions when such contracts can be 
placed, but it is desired that the agent 


feel reasonable sure at the time appli- 
cation is being made that his ideas 





blend somewhat with those of the 
applicant. 

Plans Home Office Building. 
Plans for an unusually handsome 
building have been accepted by the 
Pankers Life of Lincoln, Neb., and 


work has already been started prepar- 
ing the site, which is at the Southwest 
corner of Fourteenth and N streets. 
The building is to be used exclusively 
by the Bankers Life and will be put up 
at a cost of $100,000. Architecturally. 
the structure will be unique in Lincoln 


insur- | 


It is two stories high and is conceived | 


along classical lines. It will be of steel 
and cement throughout. The founda- 
tion, however, will be put up with a 


view to adding three or four additional 
stories in the event it becomes neces- 
sary. 








Look Here, Brokers! 
I ‘have a COMMISSION 
PROPOSITION for your 
LIFE business that will 
INTEREST you. PHONE 
or CALL. 


SAMUEL MILCH, Harlem General Agent 
PENN MUTUAL LIFE INS. CO. 


215-217 West 125th St., . City 
Phone 2898 satrinndntae 








THE 
FIRST MUTUAL 


Chartered in America 


NEW ENGLAND 
MUTUAL LIFE 
INSURANCE CO. 


BOSTON, MASS. 


Operates on a full 3 per cent. Reserve 
under Massachusetts Law, and 
offers the very best possible 
security, with a safe, 
equitable contract 





FINANCIAL STATEMENT 


Assets Jan. 1, 1910,.... $51,316,543.00 
Liabilities ... 47,060,672.15 
Surplus 4,265,870.85 


Alfred D. Foster, President 
D. F. Appel, Vice-President 
J. A. Barbey, Secretary 
Wm. F. Davis, Asst. Secretary 
J. G. Wildman, Asst. Secretary 


EDWARD W. ALLEN, Manager 
20 Broadway, New York 


LATHROP E. BALDWIN, Manager 
141 Broadway, New York 


onamse H. STRAUSS, General Agent 
Fifth Avenue, New York 











1860 50th Year 


Home Life 
Insurance 
Company 


of New York 


GEORGE E. IDE, President 


$23,626,018.63 


1910 


| eee 

Liabilities (including Di- 
vidend Endowment 
ees | 

Dividend Endowment 


858,691.62 


Fund (Deferred 

Dividends)........... 2,119,044.00 
Net Surplus............ 1,767,327.11 
Insurance in Force... .. 92,532,583.00 


The 50th Annual Report shows a 
gain in the amount of insurance in 
force; that assets were increased 
over $1,917,117.00 and that over 
$655,149.17 was added to surplus ac- 
count. 








Address ‘‘ Manager 


WHAT HAVE YOU TO OFFER 


To a man in charge of a small agency, who has paid 
for $400,000 personal business in 1909, and whose 
agency has paid up to date for $200,000 this year? 


,’’ care The Eastern Underwriter, 


105 William Street, New York 














THE READING FINANCE AND SECURITIES COMPANY 
Suite 300-303 Colonial Trust Bidg., Reading, Penna. 


NOW ORCANIZINC 
THE CITIZENS LIFE INSURANCE COMPANY OF AMERICA 


Home Offices—Reading, Pa. 





» INC., Fiscal Agents 











| 
| 
| 


ES Re re ree ee ee 





8 


PRES. 


WHITTINGTON HONORED. 





Aetna Life Men Tender National Presi- 
dent a Rousing Reception 
at Baltimore. 


Availing themselves of the opportu- 
nity afforded by the eastern visits of 
John W. Whittington, of Los Angeles, 
president of the National Association 
of Life Underwriters, Capt. H. B. 
Meigs and E. W. Heisse—of the Balti- 
*more firm of Meigs & Heisse, managers 
of the Southeastern Department of the 
Aetna Life—gave a banquet in his 
honor at the Hotel Rennert on Wednes- 
day of last week. Mr. Whittington is 
manager of the Aetna Life for South- 
ern California, and the gathering was 
principally made up of men identified 
with that company. Mr. Heisse, junior 
member of the firm, presided as toast- 
master. 


Among those present were J. L. 
English, vice-president, and Frank 
Bushnell, agency secretary, from the 


home office, both of whom delivered ad- 
dresses. Other guests, who gave inter- 
esting talks were: Benjamin F. Crouse, 
insurance commissioner of Maryland; 
Frank McMullen,, Rochester, N. Y.; F. 
G. Brown, Pittsburgh; Rev. J. Fred 
Heisse, Dr. David Street, Dr. Thos. H. 
Brayshaw, Glen Burnie, Md.; W. W. 
Hardwicke, of Richmond, Va., and Mr. 
George W. Whiteside. 

Mr. Whittington, who made the clos- 
ing address spoke of the magnitude, 
stability, opportunities and benefits of 
life insurance. 

Others in attendance were T. Jenner 
Smither, Norfolk; W. H. Parsons, 
Washington; W. D. Hudson, Lynch- 
burg; Edward W. MeNeill, Morgan- 
town, W. Va.; W. Alexander, Charles- 
town, W. Va.; W. H. Plummer, Fred- 
erick, Md.; F. P. Covey, Denton, Md.; 
A. E. Goodrich, Crisfield, Md.; James 
E. Green, Dr. Joseph H. Branham, Dr. 
M. G. Porter, E. E. Steiner, E. L. Smith, 
W. H. Betts, R. P. Dorsey, G. T. War- 
field. W. H. Flege, Hiram Weisenfeld 
of Baltimore. 





Opportunity for Thinking. 


One can’t help wondering why it is 
that if a man like Louis Weinberg, who 
has only about three or four hours a 
day to give to life insurance work, can 
write something like thirty applications 
in ten weeks, men who give their 
whole time to our business should not 
do fully as well, says R. J. Mix, New 
York City, manager of The Prudential. 
What do you suppose is the reason for 
it? Just put your thinker onto that for 
a minute! 





Withdraws Double Indemnity Policy. 


The Fidelity Mutual Life has with- 
drawn its double insurance policy, a 
eontract which provided that double the 


face of the policy should be paid in case 
the assured met death by accident. 

The company says that the policy had 

a small sale, there seeming to be 

ns popular demand for it. Not deeming 

its worth to agents as a seller of suffi- 

ient importance to justify expense 


necessary to modify the form to meet 
new conditions, the company decided to 
discontinue issuing it. ' 


Heads Old Colony. 





H. G. Austin, heretofore vice-president 
and general manager of the Old Colony 
Life of Chicago, has been elected presi- 
icnt of the company. 

Other officers are:— 

Sylvester Schiele, 

easurer; Dr. A. L. 
dent and medical 
member of the directorate is Dr. Wil- 
liam A. Clark, of Three Rivers, Mich. 

Mr. Austin is the logical man for the 
presidency of the Old Colony. He has 
been its guiding hand and possesses a 


secretary and 
Craig, vice-presi- 
director. A new 
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knowledge of the business gained 
through many years of successful ser- 
vice in the field which makes the future | 
of the company most promising. 








FORGING TO THE FRONT. 
Minnesota Mutual Life Increasing 
Its Agency Force—1909 Business 
Doubled During First Quarter. 

Cc. P. Williams, agency manager of 
the Minnesota Mutual Life, writes from 
the Kansas City office of the company, 
that he spent last week in South Dako- 
ta completing arrangements with A. T. 
Downey, as state agent, with headquar- 
ters at Mitchell. Mr. Downey had been 
connected with the Central Life of Des | 
Moines for a number of years, and was 
one of the largest producers for that 
company. The contract made with Mr. 
Downey is on the basis of one-half mil- 
lion of paid for business by January 

iIst next. 

Mr. Williams reports also that the 
outlook for business in Northwestern 
M‘ssouri is most encouraging. T. 
Wornall who has accepted the general 
agency at Kansas City, is one of the 
most influential and best known men in 
the State. 

The business of the company for the 
first quarter shows an increase over 
that of last year for the same period of 
over 110 per cent. The company has 
secured a number of efficient agents, 
and the outlook is most encouraging. 

AUTOMOBILE INSURANCE. 
Agents to Oppose Appointments for 
Writing Business Exclusively. 











meeting held in Nashville the 
past week, local agents of that city 
unanimously decided that they would 
not consent to the requests of com- 
panies to be allowed to establish second 
ezencies for the purpose of writing au- 
tomobile insurance exclusively. The 
situation in Nashville, according to 
President W. E. Metzger, of the Ten- 
nessee Underwriters’ Association, grows 
out of the hot competition of several 
leading companies for automobile busi- 
ness. One company which urged its lo- 
eal agent to consent to the establish- 
ment of a second agency, was advised 
that this would be in violation of the 
local board rules. It is said that another | 
company gave serious consideration to | 
the appointment of a representative in 
each of the leading garages of the city, 
but its local agent refused to consent to 
the plan. Discussion at the meeting of 
Nashville agents brought out the fact 
that several other large companies con- 
iemplated a similar movement. As 
tated, the Nashville agents were unani- 
mous in their opposition to the plan and 
adopted a resolution affirming that the 
proposed practice would be in violation 
of the board rules against dual agencies, 
as well as a violation of the rule that 
no member of the Board would “con- 
tinue to represent a company with an 
agent doing business in Nashville not a 
member of the Board.” 


Ata 








Wessels Loses Case. 





E. J. Wessels lost his case 
the Northwestern Mutual Life, John I. 
D. Bristol, General Agent for the com- 
pany in New York, and Albert Turner, 
an agent of Mr. Bristol’s, verdict being 
given for the defendants in the New 
York Supreme Court on the 6th. The 
court decided that the defendants were 
“entitled to judgment dismissing the 
amended complaint herein as it is, 
upon its merits, and with costs.” 


against 





Hartford Life Control. 





The Insurance Press in its issue of 
this week gives currency to a report 
that a change in the stock control of 
the Hartford Life may be announced 
within a few days. 

Control is held by Gen. George E. 
Keeney, president of the company, and 








TO WIN IN 
COMPETITION 


' 
Represent the Company whose || 
agents have the strongest fighting [| 
material and the most telling ar- || 
guments. Everyone knows the 
superiority in low cost to policy- 
holders, (due to high interest 
earnings, low death and expense 
rate) of 


THE UNION CENTRAL LIFE 


Insurance Co. of Cincinnati 1 


$74,523,966.28 
$72,324,302.92 


Assets = 
Liabilities = 


JESSE R. CLARK, President 
ALLAN WATERS, Sup’t of Agents 
























MEN OF ENERGY 
ARE OFFERED 
WORK OF MOMENT 





in desirable localities represe nting a 
sixty-year old institution, with modern 
liberal, law-conforming policies, and 
helpful Home office co-operation. 
Much good territory available. Many 
opportunities for advantageous posi- 
tions. a NOW. 


















UNION | MUTUAL LIFE 
INSURANCE COMPANY 
PORTLAND, MAINE 
FRED E. RICHAKDs, President 
Address ALBERT E. AWDE. 
either 


Supt. 396 Congress St., Portland, Me. 


THORNTON CHASE, 
Supt., 405 Exck., Bidg., Los Angeles, Cal. 











HARTFORD 


Life Insurance 
Company 


Chartered and doing business 
43 years 


Ask about the new 


Monthly Income Policy 


Easy to sell because best to BUY 


For agency contract addréss 


Second Vice-President 
Hartford, Conn, 
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UNEXCELL.ED IN 
Favorable Mortality 
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Economy of Management 





Provident Life 


‘AND Trust Company 


OF PHILADELPHIA 


Rates of Premium Extremely Low 
and still further reduced by 
Annual Dividends. 





RELIANCE LIFE 


PITTSBURGH 


Policies That Can’t Be Beat 


Assets 
Over Two and One-Half 
lillions 


Exceptional opportunities for Genera! 
Agents in 


PENNSYLVANIA 


OHIO, IOWA AND ALABAMA 


BERKSHIRE 
LIFE INSURANCE CO. 


OF PITTSFIELD, MASS. 


James W. Hull, Pres‘dent. 
W. D. Wyman, Vice Pres. and Treas, 
J. M. Lee, Actuary. 
Theo. L. Allen, Secretary. 
Robt. H. Davenport, Asst. Sec. 





This Company, with its more than fifty years 
of successful and honorable practice, its solid 
financial condition, its fair and liberal policies, 
all subject to the Non-Forfeiture Law of Mas- 
sachusetts, commends itself both to policy- 


holder and agent. 
For circulars and rates address 
EASTERN MASSACHUSETTS AGENCY, 
79 Milk Street, Boston, Mass 
LEON F. FOSS, General Agent 
W. H. DYER, General Agent 


JOHN H. ROBINSON, General Agent for New York 
253 Broadway 





MONEY MAKING POSSIBILITIES 


GET ACQUAINTED WITH OUR 
NEW HEALTH AND ACCIDENT POLICIES and the OPPORTUNITIES 
we have FOR DISTRICT AND LOCAL AGENTS 
Local Fire and Life Agents can carry this line and will find it a money-maker 
We have some Choice Openings in New York and New Jersey. 


from the start. 
Write to-day for particulars to 


PETER PATTERSON, Secretary 


FEDERAL CASUALTY CO., - 
Assets, $255,424.83 


DETROIT, MICHIGAN 
Surplus, $224,006.23 











his immediate family. 





Georgia Life Insurance Company 
OF MACON, GA. 


(Now Organizing) 
W. E. SMALL, President 


CAPITAL $1,000,000 


LIFE AND CASUALTY INSURANCE 
Perfect Protection at a Reasonable Cost Under Safe, Sane and Conservative 
First Class Openings in bothBranches for PRODUCERS 


Address M. Y. Manley, Superintendent of Agencies 


Management. 


SURPLUS $500,000 
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_INDUSTRIAL DEPARTMENT _ 





Straight Canvassing. 





Of all the obstacles to be overcome 
py the straight canvasser in securing in- 
terviews the most disastrous are inward 
fear and lack of self-reliance. The fel- 
low who gets weak in the knees as he 
goes up the front steps will quit early 
and run home with “cold feet,” to say 
that he dislikes straight canvassing. He 
is the only man able to quote instances 
of doors closed in his face. The world 
makes way for a confident man. Those 
who doubt this have but to “try it on 
the dog,” as the country canvasser does, 
to learn its truth. Old Towser will 
eause lots of trouble for the stranger 
who is afraid of him and stands at the 
gate shouting for help, but he will cut 
and run from the man who walks up the 
earden path without hesitating. 

The novice at straight canvassing 
should develop self-confidence as early 
as possible. Knowledge of his contracts 
and their application to the needs of the 
public will do much toward this. It is 


a big help in canvassing for him to 
know thoroughly what he is talking 
about. A proper belief in the apprecia- 


tion of the benefits of his company’s 
policies will enable him to talk earnest- 
ly and convincingly of their merits. One 
of the most successful company's agents 
lost two children in three weeks from 
liphtheria before he entered the service. 
They were both insured. That agent 
does not approach people with timidity. 
Other agents have gained a proper faith 
in their work through seeing claims 
paid their policyholders and learning 
how the payments benefited them. 
There is a sure-footed sensation about 
the canvasser if he is suitably dressed. 
He should have the appearance of a 
business man. The woman looking 
through the curtain to see who rang 
the bell may not be at home to a mere 
peddler. His walk should be brisk, and 
should approach the house with an 
ndication that he is calling on import- 
ant business. He will not be mislead- 
ing anyone by so doing, for his mission 
is of importance. He will mislead him- 
self if he allows any contrary idea to 
be in his mind. 
Impressions, winning or otherwise, are 
given to the householder by the way 
the canvasser knocks on the door or 
rings the bell. There is the decisive 
rap-a-tap-tap, which is the signal of an 
earnest man on the step, and the half- 
hearted dub-dub-dub, which might be 
iven by the poor fellow out of a job 
gzing for a crust. The chap who 
makes himself heard may wake the baby 
occasionally, and an irate parent may 
open the argument; but sufficiently lav- 
ish apologies will pave the way to re- 
stored diplomatic relations, and an ap- 


Mortuary Fund For Expenses. 





The IDllinois Insurance Department 
has called the attention of the Attorney 
General’s office to the fact that the offi- 
cials of the Yeoman of America, an 
Illinois fraternal, with headquarters at 
Aurora, have taken for expense pur- 
poses $41,385 belonging to the mortuary 
fund, which is in direct violation of the 
law. 

The shortage has since been reduced 
to about $20,000 and it is the opinion of 
ithe Department that legal action should 


be taken in the matter. 


situate on that same child may close 
the interview. 

With the door opened, the personality 
of the man who is sure of his ground 
will secure and ‘hold the attention of the 
prospect, and his determined manner 
will lead to an application closed. Suc- 
cessful termination of a few difficult in- 
terviews will give the confidence to 
conquer any situation that may arise 
in the day’s canvassing.—J. H. B. in the 
Prudential Record. 





BEFORE SUPREME COURT. 


Metropolitan Appeals From Ruling of 
Commissioner Hardison—Attorney 
General’s Opinion. 





The controversy between the Metro- 
politan Life and the Massachuse‘ts In- 
surance Department is outlined in the 
following letter from Attorney-General 
Malone to Commissioner Hardison of 
the Old Bay State. 

“You inquire whether or not ‘the 
payment of twice as much in the con- 
tingency of death by accident as in the 
contingency of death by natural causes 
would make the contract an accident 
contract for the excess amount, which 
under our law, as set forth in section 
38 of chapter 576 of the Acts of the 
year 1907, must be in a separate and 
distinct policy.’ 

“The facts upon which your inquiry 
is based appear to be as follows: A 


life insurance company doing business | 


within the Commonwealth has filed 
with you, for your approval, a form 
of policy which is entitled ‘Limited 
Payment Life Policy convertible intu 
Endowment,’ the form submitted being 
for the amount of $250, with a weekly 
premium of twenty-five cents. Upon 
the face of the policy the following pro- 
vision 
above sum payable 





appears:—‘One-half only of the| 
if death occur} 


within six calendar months from date, | 


and the full amount if death 
thereafter.” A succeeding page 
forth certain ‘privileges and 
sions to policy-holders,’ among which 
is the followinz:— 


“ “Accidental death. In the event of 


oceur | 


sets | 
conces- | 


| INDUSTRIAL INSURANCE 


the death of the insured from accident | 


within six months from the date of| 


this policy, 
ance named 
be paid 
tion.’ 
“IT am of opinion that the provision 
of the contract of insurance which you 
have submitted to me, 


the full amount of insur- 
in the 
subject to the 


policy condi- 


for the payment upon the death of the} 


person insured, by accident, of a sum 
twice as great as that payable upon the} 
death of the person insured, 
tural causes, is accident 
since the accidental cause of death is the 
only distinction between the two cases, 
and that under such provision of the 
contract the company is therefore do- 
ing an accident insurance business. 

“I am advised that upon the part of 
the company an alternative form is 
suggested which omits the provision 
above quoted and contains in p'ace 
thereof the words ‘in the event of 
the death of the insured within six 
calendar months from natural causes, 
only one-half the amount shall be pay- 
able. I am, however, unable to dis- 
tinguish between the two forms sug 
gested, and my conclusion wou'd be 
the same in the event that ene sugge:- 
ted clause were used in place of the 








materially in securing business. 


our terms to agents. 


COLONIAL TRUST BLDG. 





WE WANT HUSTLERS IN PENNSYLVANIA AND DELAWARE 


Have excellent proposition to offer men of ability in these states. 
Leads furnished to our representatives from Home Office, aiding 


DISTRICT MANACERS WANTED 
Send for our Guaranteed Dividend Coupon Policy and 


READING MUTUAL LIFE INS. CO. 


READING, PA. 








which provides | 


first schedule will} 
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METROPOLITAN LIFE INSURANCE COMPANY 
HOME OFFICE BUILDING 


Lhe 
Metropolitan Life 
L[nsurance Company 


(Incorporated by the State of New York 
Stock Company 


Of the People 
the Company By the People 


For the People 


The Daily Average of the Company’s 
Business during 1909 was: 

456 per day in Number of Claims Paid. 

6,535 per day in Number of Policies 
placed and paid for. 

$1,463, 755.00 per day in New Ins 
placed and paid for. 

$183,403.75 per day in Payments to 
Policyholders and Addition to Re- 
serve. 

$132,172.72 per day in 
Assets. 


JOHN R. HEGEMAN, President 


urance 


Increase of 








T. WM. PEMBERTON, Ist Vice-President 


Insurance in Force December 31, 1909 


J. G. WALKER. President 


E. D. HARRIS, Secretary 
ORGANIZED 1871 


LIFE INSURANCE COMPANY 


OF VIRGINIA 
Home Office, Richmond, Virginia 
THE OLDEST Southern Life Insurance Company 
THE LARGEST AND STRONGEST Southern Life n ny 
THE PIONEER Southern Industrial Life Insurar 


Its Policies are clear and definite in their provisions, and their values are abs 
guaranteed, 
Assets December 31, 1909.... .........- é 
Liabilities December 31, 1909. . 4 4 


Total Payments to Policyholders since Organizati n ), 820,412.49 


W. L. T. ROGERSON, 2nd Vice-President 


Insurance ( 














H. POLLMAN EVANS, President 


OUR NEW SALARY AND COMMISSION CONTRACT 


For Agents, offers a splendid opportunity for a few ad 
who are steady, energetic, and used to earning a substant 


THE UNION LIFE ASSURANCE COMPANY 


litional men 


ial living. 


Head Office, TORONTO 








Offices in 34 Districts between Halifax and Vancouver. 
The only Company from which may be obtained the SAVINGS BANK 
POLICY, the most I*beral Industrial Policy 








one actually submitted for approval.” 

The company has askedthe Massachu- 
setts supreme court to review the rul- 
ing of Mr. Hardison which was based 
on the above opinion. 


Solid Symmetrical Advancement. 











In speaking of the annual statement 
of the Massachusetts Mutual Life, E. B 
Foth, general agent for the company 
in this city, says: 

“I confess a great and justifiable 
pride in the results attained, for, having 
served the Company for nearly twenty 
years, I have been in a position to 
watch its growth. It has been a solid 
and symmetrical advancement, and the 
achievement of 1909 was the crown of 
al] its years.” 





It is expected that within a short 
time the initial meeting of stockholders 
of the\Merchants and Manufacturers Fire, 
the new company promoting by H. C. 
Stockdell, of Atlanta, will be held, and a 
permanent organization formed. 





The Philadelphia agency of the 
Keystone Underwriters of Pittsburg has 
been placed with Harrold E. Gillingham. 


We Want Optimistic 
x “Izzers. 


GU |ARANTEED MONTHLY SA 


LARY insures a I 

Our guaranteed Premiu 
Sucetem nk sare “HOT 
SELLERS,” and it p toy 
to WRITE TO DAY 

Territory, if you want to get in 
n the “GROUND FLOOR.” W 
ar now perating n Miss : 
Illinois, Kansas, W Virginia 
Arkansas, Georgia. Florida. Ala 
bama, Mississippi, Texas, Ok 
homa Tennesse. Kent ky 


Idal Utah and ¢ 


International Life 


Insurance Company 
Saint Louis, U. S. A. 














A recent ruling by Comptroller 
Prendergast of New York city 
all department heads handling 
to give bonds covering the a 
the average balance. 


compels 
moneys 
amount of 








10 | 





THE EASTERN UNDERWRITER 





April 14, 1910. 








THE EASTERN 
UNDERWRITER 


This newspaper is owned and pub- 
lished every Thursday by The Eastern 
Underwriter Company, a New York 
corporation, office and place of business 
105 William Street, New York City. 
B. F. Hadley, President; G. A. 
Watson, Secretary and Treasurer. 
The address of the officers ts the office 
of this newspaper. Telephone 2497 
John. 

Subscription Price $3.00 a year. 
Single copies, 15 cents. 

Entered as second-class matter Jan- 
uary 4, 1907, at the Post Office at 
New York, N. Y.; under the act of 
Congress of March 3, 1879. 


THE TWO SIDES. 


Out in Ohio an effort is being made 
to prevent the Union Central Life from 
declaring a special dividend to stock- 
holders out ef funds which the com- 
claims has been accumulated 
from non-participating policies. 

Over in New Jersey some stockhold- 
ers are trying to stop The Prudential 
from apportioning $16,000,000 
in surplus among its policyholders, the 
management claiming that the fund 
does not belong to stockholders. 

Verily it is a difficult proposition to 
satisfy both sides! 


pany 


some 








"JOB FOR ROOSEVELT. 


the New 
suggests that ex: 
President Theodore Roosevelt who re- 
cently from the jungles of 
Africa where he has been in pursuit of 
wild game might find a variety of the 


Whittlings, published by 


Hampshire Fire 


emerged 


“wild-cat” order in this country upon 
which he could employ his time for a 
little while following his return to 
home. 


Good suggestion, and we hazard the 
that he could throw consterna- 
ton into their “lair,” if not clear the 
field of underground operations. 

it looks as though Col. 
Roosevelt will have his time pretty 
well taken up with bigger game. 


VALUES UNNOTICED. 


a2uess 


However, 








Second Assistant Superintendent 
vans, of the Northwestern Mutual Life, 
attention of the field force of 
what are termed “third 
contract 


calls the 
the company to 
vage” benefits of a _ policy 
too frequently overlooked by 
An intelligent presentation of 


it is believed, would ma- 


vhich are 
solicitors. 


these benefits, 


terially aid in the selling of life insur- 
ance. Mr. Evans says: 

It is frequently evident that few 
agents realize to what an extent the 


Options of Settlement and the Contin- 
gent Beneficiary features are made the 
exciting cause of interest by the com- 
pany’s large producers. Of course life 
insurance is the fundamental thing sold. 
Everybody knows what life insurance 
is. They know it so well that very 
often when it is mentioned they curl 
up in their shells. But here on the 
third page is something that will create 


FRATERNAL LEGAL DECISIONS 


COVERING IMPORTANT POINTS. 
Increase of Assessments a Breach of 
Contract Entitling Member 


to Damages. 


From The Insurance Green Bag of 
Chicago, we are in receipt of four bulle- 
tins of decisions relating to fraternal 


insurance. The most important one 
pertains to the right of a fraternal 
order to increase rates of assessment 


without consent of the member, and is 
as follows: 

An endowment certificate in a fraternal Or- 
der provided that the member should pay 
$1.02 per month until he should reach the 
age of 70, and that upon prior death his 
widow would be paid a benefit of $1,000., 
During the 15th year, the member was noti- 
tied that the Order would no longer receive 
ussessments at the rate of $1.02 per month, 
hut that the monthly rate would be $2.76 
from Oct. 1, 1908. 

On the last day of September, 1909, with 


the consent of the beneficiary, the insured 
served notice that he was not willing to 
pay the adyan¢ed rate; that he was willing, 


able and ready te continue the rate provided 
for in the certificate, and that be regarded 
the attempted increase of assessment as an 
abandonment and repudiation of his contract. 
Che following February the member and the 
eneticiary served notice that they elected 
tu consider the advance in assessment rate 
and the refusal by the Order to abide by 
the old rate as an abandonment and breach 
of the endowment certificate, and that they 
and each of them rescinded and abandoned 
the certificate of membership, and would 
bring suit against the Order to recover dam- 
izes caused by the repudiation on part of 
the Order of the terms of the certificate. 
rhey brought suit and recovered » judgment 


for damages. The Order answered by de 
inurrer, which was overruled by the court, 
from which order an appeal was tuken to 
the Supreme Court of Wisconsin and af- 
tirmed.. The Court says in part: 

“We are of the opinion that the complain- 


be held to allege a cause of action 
against the defendant for the recovery of 
the value of the contract as the damages 
occasioned by the breach * * and that an 
invasion of the rights of the insured by a 
breach of the contract gives rise to a legal 
claim for damages resulting therefrom.” 

The principle involved in this decision is 
similar to that announced in the well-known 
Legion of Honor case announced by our 
Fraternal Builetin No. 1, and similar to the 
well-known recent New York cases prohibit- 
ing a change in rate without the consent of 
the member. 


ant must 


of + * 


Reinstating Lapsed Members. 

The Constitution of a fraternal Order pro- 
vided, “‘A member who does not pay his reg- 
war monthly dues or fines, for two months, 
and at a regular meeting of the third month 
fails to put himself into good standing, is 
considered in arrears. This arrearage con- 
tinuing for three months more, the member 
will be declared suspended from the Society.” 

The member was in arrears for over eight 
months on March 1, 1909. On that day the 
beneficiary paid the financial secretary $9.10 
and received a receipt for the same. Fifteen 
days later the secretary called upon the ben- 
eficiary and offered to return the money. She 
refused to accept and he threw the money 
on the floor and went away. After the death 
of the member suit was brought resu!ting in 
a judgment for the plaintiff, which upon 
appeal by the Order was reversed by the Su- 


preme Court, Appellate Term, N. Y. 

In reversing the judgment and ordering a 
new trial, the Court says’ “The first ques- 
interest. It is a proposition whereby a 


great and deathless corporation under- 
tukes ‘to disburse a life insurance estate 
to the beneficiary and to beneficiaries in 
succession. Under these provisions a 
suitable argument can be constructed 
that will appeal to the most jaded life 
insurance sentiment and yet we believe 
not over one agent in four makes any. 
but the most perfunctory use of them. 
So true is this that one of the company’s 
most expert managers of agents recent- 
ly expressed the hope that the company 
would not increase its sale of dividends 
until his agents had learned to appre- 
ciate the selling value of the policy pro- 
visions. The funds lying in savings 
banks are about equal in amount to all 
the assets of life insurance companies 
and it is now unusual for savings banks 
to allow over 3 per cent. Yet the in- 
stallment and annuity features of the 
third page are now being carried out by 
the Northwestern on the basis of 4.4 
per cent, interest. Any secure savings 
bank offering so high a rate wouid be 
deluged with deposits. 


tion to be determined is whether the fact 
that the deceased was in arrears for eight 
inouths operated ipso facto, and without any 


further action on the part of the defendant 


aus a suspension of the deceased from mem- 
bership in the defendant. We think the 
question should be answered in the aifirma- 


tive. The other question requiring discussion 
is whether the acceptance of the $9.10 by the 
financial secretary was a waiver of the de 
fault of the plaintiff’s husband iu the pay- 
ment of his dues, and affected his reinstate- 
ment. We think that the facts proved failed 
to establish such a waiver on the part of 
the defendant, or that the financial secretary 
had the power to waive the provision of the 
defendant’s Constitution and By-laws. The 
plaintiff, having failed to establish a waiver, 
the deceased had not at the time of his 
death been reinstated as a member of the 
defendant, and the plaintiff cannot recover 
in this action. 


* t * 


Illness a Bar to Reinstatement. 

The insured was in arrears 45 days and 
stood suspended under the by-laws; a mem- 
ber of the family paid the delinquent dues 
on March 14, one hour before death. To the 
inquiry about the member’s health, the per- 
son paying replied that the member was not 
feeling very well. 

The By-laws of the Order provided: Failure 
to pay assessments on or before the last day 
of each month after due notice the member 


shall stand suspended; that failure to pay 
assessments levied by the board and an- 
nounced through the official paper, to the 


lodge secretary on or before the last day of 
the month, the certificate shall be void; that 
a suspended member may be reinstated with- 
in 60 days from suspension provided he be 
in good health and delivers a written certifi- 


cate to that effect to the secretary of his 
lodge; that no officer is authorized to waive 


the foregoing laws or any laws relating to 
the contract between the members and the 
Order, 

While the member was delinquent he re- 
ceived a postal card in use to all members 
as a reminder: “Pay your dues on or before 
the 15th or you will stand suspended.”’ 

Beneficiary brought suit resulting in a 
judgment for the Order, and in affirming that 
judgment, the Supreme Court of Michigan 
says in part: “If there was no intention to 
waive there was no waiver, and the notice 
would have no effect in the absence of 
an estoppel * * * * that would be to 
punish defendant (the Order) for its attempt 

* * > 


at fairness. When he received the 
card, the assured was seriously ill with 
abscess on the brain and at the time the 
sister paid the dues, he was moribund. He 
died within an hour. Under these circum- 
stances, he had no right to reinstatement, 
for he was not in good health. It is ¢ ji 


cient answer to say that if the ’ 
could waive the conditions (which we do not 
intend to imply) there can be no waiver 
where, as in this case, he acted in ignorance 
of the fact that the insured was moribund. 


tal * ® 


Change of Beneficiary. 


A certificate of membership issued was 
made payable to insured’s wife upon his 
death. On January 25, 1909, the member 


secured a new certificate containing a change 
of beneficiary. The old certificate was not 
surrendered, but was held by the wife, who 
died on May 12, 1909. The insured survived 
her, but died July 17, 1909. 

The administratrix of the wife and the new 
beneficiary (the sister of the insured), both 
claimed the proceeds. The administratrix 
claimed that the original certificate was 
sued under an agreement between the mein- 
her and the wife whereby she was to be 
designated as beneficiary in consideration of 
the payment of the assessments, and that 
she had paid all of the assessments, and that 
thereby she had acquired a vested interest 
which deprived the member of the right to 
change the beneficiary. 

The new beneficiary claimed that the right 
of the original beneficiary was contingent on 
her survival of her husband, and that as she 
did not survive him the executrix had no 
claim of sufficient foundation to justify an 
interpleader by the Order. Upon these con- 
flicting claims, the Order brought suit and 
asked leave to pay the fund into the court, 
and be relieved from further responsibility to 
either of the claimants. 

In answer to this bill of interpleader, the 
new beneficiary asked the court to determine 
at that time that the claim of the executrix 
was under the statute, and the form of the 
eontract insufficient to justify a bill of inter- 
pleader, but the court entered an order per- 
mitting the insurance money to be paid inte 
court with the interest claimed thereon and 
discharged the Order from further liability 
to either of the claimants. 


1s- 





The purchase of a 60-horsepower au- 
tomobile fire truck has ben authorized 
for the Jersey City fire department. The 
machine will be equipped with two 
thirty-five gallon chemical tanks, 200 
feet of chemical hose, two three gallon 
hand extinguishers, one extension lad- 
der, one roof ladder, one crowbar, an 
ax, a hook, 1,000 feet of hose and elec- 
tric headlight. 





OF PERSONAL INTEREST | 





In a letter to this office speaking of 
his company, W. D. Wyman, vice pres 


ident and treasurer of the Berkshire 
Life says: 
“Just at present we are plodding 


along, climbing a little each day; hold- 
ing the ground gained and gaining a 
little more.” 

In that brief sentence we find the es- 
sentials for the successful management 
of a life insurance company. Solidity 
and permanent growth are: features 
which cannot be overlooked and few 
will question but that Mr. Wyman has 
taken the right course as regards his 
company. “Holding the ground gained 
and gaining a little more,” denotes a 
policy which if pursued will make an 
institution a winner. 





R. J. Mix, the leader of the Pruden- 
tial’s Ordinary forces in New York is 
certainly a great enthusiast. Speaking 
of “Clubs” in general and the one re- 
cently formed in his agency in particu- 
lar, he points out the opportunity for 
going to St. Augustine next March, and 
urges a large representation from his 


agency. He says: 
“Would’nt this be great: A special 
car for the Mix Agency delegates? 


Upon my soul brethren, if that might 
happen, I’d be the proudest and happi- 
est man in the United States! Shall 
we do it? Will you be one of the 
party?” 


Leon R. Levy has been elected presi- 
dent of the Empire Life of Beaumont. 
Tex., to succeed Col. Sam Park, one of 
the founders of the company, who has 
resigned because his other interests 
did not permit him to give the neces- 
sary time to the insurance compan) 
The new president of the company i 
a substantial business man of Beau 
mont. Another change in the company 
was the election of Col. W. S. David- 
son as vice-president and he was also 
added to the directory. 


Hugo C. Buchenberger, general man- 
ager of the Hamburg-Bremen Fire, of 
Germany, and the former associate 
United States manager of the Com- 
pany has the sincere sympathy of the 
fraternity in the death of his wife, which 
sad event occurred on Saturday last. 


H. B. Anthony, who was associated 
with M. L. Hewes in the organization of 
the Standard Fire, of Hartford, has been 
elected secretary of the Company. Mr. 
Anthony was for many years connected 
with the Norwich Union, being its joint 
agency superintendent at the time of 
his retirement three years ago. 





UNITED FIRE. 





Vice-President Goodrell to Give Con- 
siderable Time to Company’s 
Eastern Affairs. 





Impelled by the growing importance 
of its interests in the East to give closer 


attention to its affairs here, Stewart 
7oodrell, vice-president of the United 


Fire, has transferred his headquarters 
from Chicago to New York, and here- 
after will divide his time between the 
two centers. Secretary Paul S. Knowles 
will remain at the Garden City and 
will be in immediate charge there. 
Under the guidance of President Shaw, 
steady and solid progress is being made 
in promoting the United Fire, and now 
with Mr. Goodrell to aid still greater 
headway may be counted upon. 





Standard of New Jersey Increases 
Dividends. 





The Standard Fire Insurance Compa- 
ny, of New Jersey, at its regular month- 
ly meeting on Monday at 15 West State 
street, Trenton, declared a semi-annual 
dividend of four per cent. This is an 
increase of one per cent. over former 
half-yearly dividends, and indicates the 
growth and prosperity of the concern. 
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PLEDGED TO CONTINUE. 
Eastern Union Members Refuse to 
Disband the Organization— 
Expense Retrenchment. 

As the committee previously ap- 
pointed to investigate conditions in the 
Eastern Union field induced through the 
retirement of two leading association 
members, was not ready to present its 
report at the special meeting of the or- 
ganization held on the 7th inst., con- 
clusive action could not be taken at the 
gathering. The special committee was 
continued and when ready to report a 
econd meeting of the Association will 
be called. 

The gathering on the 7th was un- 
usually well attended, attesting thereby 
he interest of the members in the mat- 
ers under review. 

The desire that the Eastern Union 
7 maintained was very generally ex- 
pressed, several members favoring such 
a course even if further defections 
from the ranks occur. While each 

ompany representative naturaliy felt 
anxious to protect his business, the 
deminant note of the meeting was re- 
trenchment in the matter of expense, 
the sentiment being that the aggregate 
cost of conducting business was now 
creater than it should be and that the 
managerial policy from now on ought 
to be strongly in the direction of cur- 
tailment. 
“In Union There is Strength.” 

in connection with the above, th 

ibjoined from “Whitilings”’, the 
sprightly little organ of the New Hamp- 

hire Fire, will be of interest: 

“The very recent action of several 
prominent companies in sending to the 
uanagers of the Eastern Union notice 
ef their intention to withdraw at the 
expiration of the ninety day period, to- 
gsether with the generally accepted pos- 

ivilities of the entrance in the said 
I'nion of a number of allied Companies, 
least equally prominent, calls espe 
cial attention at this time to the body 
nost interested. The old adage says, 

In union there is strength.’ This has 

een exemplified so many times in the 
past that it is accepted as a certainty 
by all fair-minded people. No partner- 

hip can succeed if the members are 
not co-operating. No corporation, 
hether it be an insurance company or 
ot, can reach its highest attainments 

f there are internal dissensions or 
jealousies. Horses can pull no more 
than one unless they pull together. 
Certainly there must be enough common 
z<round so that theoretically at least the 
insurance companies should have asso- 
ciations of some kind to better the con- 
‘itions of the fire insurance business. 
If the expense of doing the business is 
too great, then the companies should 
correct it in a manner to work the least 
harm possible before forced to do some- 
thing by continued public clamors. The 








* 





INCORPORATED 1855 


2 


unpleasant things make the most im- 
pression upon our mind. Whenever we 
are called upon to consider any particu- 
larly aggravating occurrence, let us all 
try ‘to remember how many more there 
would be were it not for the association 
and co-operation of the great major- 
ity of fire insurance companies. The 
weakest and poorest of our so-called as- 
sociations is far better than none at 
all.” 





EXCESS INSURANCE IN JERSEY. 


Over Half Million Dollars of Indemnity 
Placed With Unauthorized Com- 
panies Last Year. 


The following is a statement of busi-| 


ness done in New Jersey during the} 
six months ended December 31 last, | 
by agents authorized to procure fire in- 
surance in unauthorized companies: 


Location of Premium 





Property ( Charged 
Jersey City $150,250 $3,955.86 
Newark 115,376 798.12 


Atlantic City 214,750 6,290.38 


Camden 37,950 588.54 | 
Elizabeth 3,000 90.00 | 
West New York 12,500 31.25 
Harrison 1,450 22.62 
Powersville 4,500 179.93 
Total $539,776 $11,956.70 


A tax of three per centum was paid 
on the above premiums to the local| 
firemen’s relief association as provided | 
by the law. 


CONTINENTAL COMES IN. 


| 

Joins Underwriters’ Association of | 

New York State—Will Have 
Five Votes. 





Easily the most important happening 
at the April meeting of the Under-| 
writers Association of New York State} 
on Tuesday was the accession to mem- 
bership of the five Empire State field} 
men—Messrs. Maxon, Dolson, Patton, 
Jordan and Quackenbos—of the Conti- 
rental. The Company withdrew from 
the organization several years ago be- 
cause of dissatisfaction with certain 
farm legislation. 


Including the special agents named 
above and the three field men of the 
hb idelity-Phenix—Messrs. Kentner. Fol- 
som and Letson—the Continental-Fidel- 
ity-Phenix office now has eight votes in 
the State Association. 





Capital to be $4,000,000. 

In line with the progressive policy of 
the present management of the Insur- 
ance Company of North America, it has 
‘been decided to increase the capital of 
the corporation from $3,000,000 to $4,- 
000,000. 


JEFFERSON FIRE 


INSURANCE COMPANY 


OF PHILADELPHIA 


IN BUSINESS 


54 YEARS 


Agency Department: 425 Walnut Street, Philadelphia, Pa. 


' AGENTS WANTED AT ALL DESIRABLE POINTS 





Continental Fire Insurance Company 


THE GREAT AMERICAN COMPANY 


Assets - - - - $22,332,787 
Liabilities (except capital) - $8,287,908 
Policyholders Surplus - $14,044,878 
Losses paid, more than - $72,000,cC00 


Net Surplus, exclusively protecting American policyholders, more than 
$13,000,000---larger than that of any other fire insurance company 


THE CONTINENTAL OFFERS THE POLICYHOLDER ABSOLUTE 
SAFETY, AND THE AGENT PROVEN LOYALTY 


CONTINENTAL FIRE INSURANCE COMPANY 


Principal Office 
46 CEDAR STREET, NEW YORK 


Western Department 
280 LA SALLE STREET, CHICAGO 








FIDELITY-PHENIX FIRE INSURANCE COMPANY 


OF NEW YORK 


CAPITAL - - - - - - $2,500,000 
LIABILITIES (except capital) - . 7 o 9,049,438 
ASSETS ~ - - - . - 14,081,389 
POLICYHOLDERS SURPLUS - - $5,031,951 


THE FIDELITY-PHENIX combines financial strength and 
a strongly established agency plant with straightforward 
and safe underwriting methods. 


POLICYHOLDERS CAN DEPEND UPON ITS PROTECTION 
AGENTS CAN DEPEND UPON ITS LOYALTY 


FIDELITY-PHENIX FIRE INSURANCE COMPANY 


OF NEW YORK 
Principal Office 
68 WILLIAM STREET, NEW YORK 


Western Department 
205 LA SALLE STREET, CHICAGO 
Southern Department 
PRUDENTIAL BUILDING, ATLANTA, GA 








FIDELITY UNDERWRITERS 


Separate Insurance by Two Companies in One Policy 


FIDELITY UNDERWRITERS policies are issued jointly by the 
Continental Fire Insurance Company and the Fidelity-Phenix 


Fire Insurance Company of New York. Each assumes half the 


liability. 
TOTAL ASSETS $36,414,176 
TOTAL LIABILITIES . 20,837,346 
POLICYHOLDERS SURPLUS 19,076,829 


FIDELITY UNDERWRITERS 


Western Department 


280 LA SALLE STREET, CHICAGO 


Principal Office 
46 CEDAR STREET, NEW YORK 
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FOR GENERAL INVESTIGATION. 
(Continued from page 1.) 





by appropriate steps for the exposure 
and destruction of combinations and 
conspiracies against the just use of 
the law-making power and by provid- 
ing suitable protection against the re- 
curence of such abuses. This is a prom- 
ising opportunity to pursue the open- 
ing trails of corruption, to reveal il- 
licit methods and agencies, to uncover 
the perfidious influences which have 
dishonored the State and thus to aid 
in securing the wholesome exercise of 
its beneficent authority. 

“It is the unquestioned prerogative 
of the Legislature to inquire into the 
course of legislation, the integrity of 
legislative procedure and the means 
by which its action has been procured 
or frustrated. In this there is no usur- 
pation or confusion of function, but 
the proper safeguarding of the legis- 
is en- 


lative power. The Legislature 
titled to know how, wherein and by 
whom it has been deceived and its 


powers perverted. 

“Important as will be the wholesome 
and corrective influence of publicity 
with respect to these matters, the pur- 
pose and result of inquiry extend be- 
yond the bounds of mere disclosure. We 
are far from perfection in legislative 
method. Nor have we exhausted avail- 
able measures of protection against 
traffic in legislation and chicanery in 
dealing with bills. No subject deserves 
more thorough consideration to the 
end that the opportunities of those who 
are willing to buy legislative favor or 
to use representative powers for per 
sonal profit should be limited to the 
utmost degree. It may be impossib’e 
wholly to eradicaite these evils, but to 
the extent that the nature of the illicit 
intercourse is understood, and _ the 
methods and instrumentalities whicl 
have been successful are exposed, there 
may be intelligent effort at remedial 
action through both statutes and legis- 
lative rules. The time is ripe, in my 
judgment, for a full and painstaking 
inquiry to expose the worst of public 
wrongs and to prepare the way for 
needed improvements in our laws and 
legislative processes. 

“T therefore recommend an immedi- 
ate, impartial, thorouzh and unsparing 
investigation into legislative practices 
and procedure and into the use of cor- 
rupt or improper means for the promo- 
tion or defeat of legislation, such in- 
quiry not to be limited to but suitably 
to embrace the matters adduced in the 
recent proceedings by the Senate and 
those presented by the report herewith 
submitted of the Superintendent of In- 
surance. in order that, so far as evi- 
dence may be obtainable, the actual 
facts may be known, that there may 
be a full understanding of the methods 
and agencies employed in connection 
with legislative proposals and that 
well-considered recommendations for 
appropriate remedies may be made. 





HOTCHKISS’ REPORT. 
March 18, 1910, a public inves- 
the expenses of insurance 


“On 
tigation of 


companies, from 1900 to 1910, inclusive, | 
particularly in connection with Jegis- 
lation, was begun at the New York of- | 
fices of this department. The testi-| 
mony and exhib:ts therein. togefher | 
with a formal report, will later be trans- | 
mitted to you. The character of the 
facts developed and the nature of the 
difficulties encountered in conducting | 
the investigation further seem to | 
make it proper that I at this time lay) 
before you the following summary: 
“An examination of the Phoenix In-| 
surance Company of Brooklyn, begun | 
last October, brought to light a mass 
of correspondence seeming to disclose 
an intimate relation between the presi-| 
dent of that company and legislation 
affecting fire insurance companies dur- 
ing the last decade. The material thus} 


the books and records of several other 
companies and, in January of this year, 
such examination was ordered. This 
examination showed that very consider- 
able sums of money had been paid by 
a large number of domestic fire insur- 
ance companies, and disbursed by or 
through the president of the Phoenix 
Company in promoting or retarding 
legislation. | 

“The facts thus developed formed a| 
basis for further enquiry, with the re- 
sult that, on March 18, a public ia-} 
vestigation, under the authority con: | 
ferred by Par. 39 of the insurance law, 
was commenced. Inasmuch as the ex- 
penses of life insurance companies in 
connection with legis'ation had been 
quite generally developed by the lezis- 
lative investigation of 1905, it was not 
thought either expedient or necessary 
to devote much time to an enquiry into 
the disbursements of companies of this 
character. Indeed, with possibly a few 
exceptions, only such facts as showed 
disbursements by life companies which | 
were not brought out in 1905 form a | 
part of the record of this investigation, | 

“The result of the investigation thus | 
far warrants the following statements: 

Some Warranted Conclusions. 

“T. Legislative expenditures in New 
York by insurance companies author- 
ized to do business in this State were 
particularly conspicuous in the years 
1901, 1903, 1904, 1905, 1906 and 1909, and 
notably significant in two or three of 
such years, 

“II. These disbursements were made 
(a) by individual companies, in con-| 
nection with legislation affecting such! 
companies, (b) by syndicates of com- 
panies, apparently willing to do the 
work of all, and (c) by the New York 
Board of Fire Underwriters} a corpo- 
ration supported by annual assess- 
ments on practically all of the com- 
panies doing business in New York, 
such assessments being based on pre- 
mium income, and ‘whose committee 
on laws and lezislation is, by its by- 
laws, charged with the responsibility 
of watching over legislative affairs. 

“III. The moneys so paid were dis- 
bursed for (a) traveling expenses of 
individuals and delegations, (b) annual 
and special retainers of regular coun- 
sel, (c) so-called retainers of legisla- 
tive lawyers, (d) contributions to poli- 





NEW YORK FIRE 


INSURANCE STOCKS. 


(Quotations furnished by E. 8. BAILEY, Broker, 66 Broadway, New York City) 





| DIVIDENDS | Bid Asked 
COMPANIES CAPITAL | Approx. When price | price 
Anni. Div. Payable per ct. | per ct. 
City of New York $500,000 10 Q 200 205 
Commonwealth 500,000 10 JI&JTI 315 wets 
Continental 2,000,000 70 JAaJT 995 | 1005 
Empire City . 200,000 8 JI&J 125 140 
Fidelity-Phenix 2,500,000 § Vv 305 315 
German Alliance 400,000 15 JTaJ 275 | OO 
German-American 1,500,000 30 Jad 570 575 
Germania ($50) ‘ 1,000,000 15 Sad 280 30U0 
Glens Falls :$10).. 200,000 30 Jad 1500 ai 
Globe & Rutgers. 400,000 40 ( 470 eee 
Hanover ($50). 1,000,000 10 Tad 1%) 205 
Home...... 3,000,000 30 Jad 605 705 
Nassau ($50). 200,000 10 Ja&J 159 165 
Niagara ($50) cows 1,000,000 20 JAaT 300 315 
North River ($25).... 350,000 10 A &O 155 165 
Pacific ($25) 200,000 6 JaJ 135 | 145 
Peter Cooper ($25) - 150,000 6 Jad 90 105 
Stuyvesant .....-. 400,000 10 J aJ 155 | 160 
United States ($25) 250,000 v Vv 60 70 
Westchester ($10). 400,000 35 FAa&A 45h sae 
Williamsburg City ($50) 250,000 20 JT aI 400 410 


Q Quarterly. 


V No Information. 
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Established 1864 


KR. Ss. 





BAILEY 


— DEALER in— 


Fire Insurance Stocks “‘A Specialty” 
66 BROADWAY Bk a 


Telephone 2817 Rector 


NEW YORK 











WOOD BROTHERS & COMSTOCK 


GENERAL AGENTS 


REPRESENTING 


revealed suggested an examination Of| ALLEMANNIA FIRE INSURANCE OO. OF PENNA. 
CAMDEN FIRE INSURANCE ASS’N, OF N. J. 
GEORGIA HOME INSURANCE CO., of Georgia. 
HUMBOLDT FIRE INSURANCE CO., of Pennsyivania. 
MICHIGAN COMMERCIAL INSURANCE CO., of Mich. 
PITTSBURG UNDERWRITERS, of Pennsylvania. 
WESTERN RESERVE INSURANCE GO., of Onle 





100 WILLIAM STREET - - - - New York 








New Jersey Office: ENGLEWOOD, N. J. 


MYRON W. ROBINSON 
New Jersey State Agent For 


THE AMERICAN LIVE STOCK INSURANCE CO. 


INDIANAPOLIS, IND. 


Local agents wishing to add a growing and profitable branch of 
insurance to their agency should communicate with me at once 


$100,000 deposited with Auditor of State for protection to policyholders 


New York City Office: MILLS BLDG. 











Calumet Insurance Company 
CHICAGO 








tical committees, (e) gifts or pay- 
ments to men of political prom- 
inence and influence, and (f) en- 
tertaining legislators and others, at 
times in a somewhat lavish manner. 
The aggregate of disbursements of this 
character, as the record now stands— 
such disbursements being largely from 
the treasuries of fire insurance com- 
panies—approximates and probably ex- 
ceeds $150,000. 

“IV. The disbursements for travel- 
ing expenses and to counsel for servi- 
ces in the preparation of briefs and 
the presentation of arguments to legis- 
lative committees are, doubtless, legi- 
timate. It has not, however, yet been 
possible to examine into certain large 
disbursements of this kind made, from 
1901 to 1906, inclusive, to regular coun- 
sel resident in New York City. The 
size, frequency and limited distribution 
of payments to so-called lawyers and 
legislative agents resident in Albany 
are suspicious, and seem to call for 
further enquiry through an investiga- 
tion of broader range than is possible 
under section 39 of the insurance law. 
Particularly is this true of a fund of 
$10,000, raised by four companies in 
1903; a fund of $15,000, raised and dis- 
bursed in 1904; and funds of $5,000 
each, disbursed in 1905 and 1909, re- 
spectively. A disbursement of $8,311.- 
98 by the New York Board of Fire Un- 
derwriters in 1901, and an auxiliary 
fund of $5,000, raised by certain of the 
companies contributory to that board, 
in the same year, have been largely 
accounted for. The facts developed as 
to these various funds prove that some 
of the moneys went to the Republican 
State Committee, in recognition of the 
interest of certain members of such 











VIRGINIA 
AGENTS WANTED 


NORFOLK FIRE 


Insurance Corporation 
NORFOLK, VA. 


WEST VIRGINIA 


NORTH CAROLINA 
MARYLAND NEW JERSEY 

















PERCY B. DUTTON 
FIRE UNDERWRITER 
ROCHESTER} sist. Manager 
HUMBOLDT of PENNA. 


TEUTONIA of PENNA. 
COOPER of OHIO 




























committee at the time various bills 
were passed; some to prominent poli- 
ticians; some to past members of the 
Legislature, supposedly of influence; 
and a large portion to a legislative 
agent, formerly connected with the In- 
surance Department of the State of 
New York, whose disbursements of 
such funds are sufficiently character- 
ized in his own correspondence, but 
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whose memory seems lapsed, whose 
books are apparently non-existent, and 
an inspection of whose bank account 
has been denied. Numerous items of 
proof, however, warrant the inference 
that some of the moneys thus dis- 
bursed went further than the persons 
to whom they were paid by the repre- 
sentative of the insurance interests. 

“V. Several witnesses offered proof 
of direct propositions made by so-called 
lobbyists looking to the payment of 
money to such persons, that it might 
be by them distributed among mem- 
bers of past Legislatures. 

“VI. Instances of the attempted col- 
lection of funds for the purpose of con- 
tributing to the campaigns of legisla- 
tive candidates were also developed. 

“VII. Much was also elicited as to 
;0-called ‘strike’ bills, and the log-roil- 
ing of such bills in and out of commit- 
tees, responsive to the influence of lob- 
byists and legislative agents, often, 
apparently, that they might either 
rove their usefulness or exact larger 
contributions from their dupes. 

“VIII. Similarly, numerous instances 
evidencing the holding up of meritori- 
ous bills and the threatened passage 
of bad bills, until the desired consid- 
eration reached the bank accounts of 
the middle men, were also developed. 

A Well Defined System. 

“In short, while absolute proof show- 
ing the transit of money from the 
bank account of an insurance company 
into the hands or the bank account of 
a legislator is lacking, the record of 
the investigation as thus far made up 
warrants the statement that, during the 
past decade, particularly in the first 
five years of such decade, a system of 
bill-killing and law-getting has existed 
which is a reproach to the people of 
the State. That such system existed 
prior to 1900 is also apparent from the 
facts developed on the investigation. 

“During the progress of the investiga- 
on, the chief witness frequently refused 
to answer questions, thereby making 
himself liable for contempt under Sec. 
61 of the public officers law. He also 
served a notice upon his principal bank 
of deposit, the result of which was that 
such bank declined to produce a tran- 
script of his account, which it ‘had been 
subpoenaed to produce. It was not 
thought essential to the development of 
he facts that the investigation proper 

halted to compel the answering of 
questions and the production of books. 
Nor is it doubted that under existing law 
such testimony and production can be 
ompelled. 

“A difficulty, apparently insuperable, 
ias, however, developed. The books of 
the Phoenix Insurance Company showed 
that, while the chief witness in this in- 
vestigation was a member of the Insur- 
ance Department of this State, such 
company had loaned him $13,000 on the 
collateral of 100 shares of the Interna- 
tional Banking & Trust Company. The 
latter company was the successor in in- 
terest of the American Bond and Mort- 
gage Guarantee Company, to which a 
special charter giving extraordinary 
powers—some of them of an insurance 
nature—had been voted by the Legisla- 
ture of 1900. Enquiry into this transac- 
tion suggested the importance of a care- 
ful investigation of the books of certain 
financial institutions now out of busi- 
ness, to the end that the circumstances 
surrounding the acquisition of portions 
of such stock by this witness and others 
might be spread upon the record. Again, 
a notice was served which, in effect, 
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prevented an examination of such | 
books, and further progress along this | 
line was thus, for the time, blocked. | 
The testimony of a voluntary witness, | 
however, threw a strong light upon the 
methods followed by those who sought 
special chartérs, with wide corporate | 
powers, from the Legislatures of several 
years ago. 

Interested in Speculation. 


“Likewise, further enquiry into cer- | 
tain facts—developed as the result of a! 
suggestion made by the counsel of for- | 
mer Senator Conger—seems to be not 
only effectively blocked, but, also, prob- | 
ably improper. Ellingwood & Cunning- | 
ham were, from 1900 to about March, | 
1905, a stock brokerage house, operating 
in New York. A petition in bankruptcy 
was filed against them, and a settlement | 
made with their creditors. Their books, 
papers and records, however, remained | 
in the possession of James W. Cun-| 
ningham, one of the members of the 
firm. For about five years prior to the 
failure of this firm, one G. Tracy 
Rogers—who at that time seems to have 
been the legislative representative at | 
Albany of the traction interests—was a 
special partner in the firm. | 

“A subpoena served upon Mr. Cun- 
ningham resulted in his placing in the 
possession of the superintendent of in- 
surance three large loose-leaf ledgers, | 
covering the transactions of his finm | 
from 1900 to March, 1905, inclusive. He 
also gave information as to the exist- 
ence and character of the other books, 
papers and records of such firm, and 
promised to make the same available. 
An examination of such ledgers develop- 
ed the existence therein of accounts 
with several former members of the 
Legislature, some of whom had been 
active on the insurance and rules com- 
mittee. Mr. Cunningham was, therefore, 
asked to take the stand and give evi- 
dence tending to develop whether any 
of the transactions with such members 
had to do with moneys disbursed by 
insurance companies. His examination 
at once made it very doubtful whether 
further enquiry could properly be made 
under Sec. 39 of the insurance law. 

“The accounts referred to, however, 
together with the testimony of the wit- 
ness Cunningham—pboth read in connec- 


tion with the accounts on such books 
of G. Tracy Rogers and others asso- 
ciated with him—warrant a strong | 


suspicion that such books, to an extent 
at least, ‘had been a clearing house for 
financial transactions connected with 
legislation during the period mentioned. 
“Thus far thirteen accounts have been 
examined, nine of which appear to have 
been with those who were members of 
the Legislature at that time, and four 
with persons prominently associated | 
with legislative affairs or in the same 
coterie of political influence. Several | 
other accounts, particularly those of G. | 
Tracy Rogers and of syndicates or part- 
nerships of which he was a member, | 
have also been found in such books. | 
| 

| 

| 

| 

| 

! 

| 


What the Accounts Disclosed. 

“Among the significant facts disclosed | 
in the thirteen accounts just mentioned 
are the following: 

“1. Several of the accounts either | 
have their origin or became active near | 
the close of the legislative sessions of | 
1900 or 1901. 

“2. Some of show 
credits of cash in considerable amount, 
at about the time the Legislature of | 


such accounts 


“3. In some instances, these credits | 





| 
| 
those years adjourned. | 
| 
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Know the Law! 


If you do not find what you want, 
ask INSURANCE GREEN BAG. It 
furnishes legal opinions by expert 
Insurance Lawyers, Full Briefs on 
any insurance question, Expert 
Adjusters, Confidential Reports, Ex- 
pert Insurance trial lawyers at 
moderate gost. 

WRITE TO 


INSURANCE GREEN BAG 
543 Rookery - - - CHICAGO 
Geo. J. Kuebler George R. Brown 
Counsel 














UEEN 


Ins. Co. of America, 
VEW YOP*. 





For The Protection Of Its 
Policy Holders 


THE HANOVER 


Fire Insurance Company 


HAS A 
Cash Capital - - - 


$1,000,000.00 
CashAssets - - +  $4,395,625.89 
Cash Surplus to Policy 
Holders - + + $%2,063,04401 


The real strength of an Insurance company is in the con- 
servatiom of its ag t, and the ag of 
THE HANOVER ts am absolute assurance of the security 
of its poliey. 
R. EMORY WARFIELD, President 
JOSEPH McCORD Vice-Pres. and Sec’y 
WILLIAM MORRISON, Ass’t Sec’y 
JAMES W. HOWIE, Gen. Agent 
HOME OFFICE: 
Hanover Bidg., 34 Pine St. 


NEW YORK 


























show that they resulted from a cash 
or a check payment by G. Tracy Rogers, 
or through a transfer from his account. 

“4. In two or three of the accounts, 
credits of cash, sometimes from or 
through the account of G. Tracy Rogers, 
were: Offset almost immediately by cash 
withdrawals. 

“5. Some of the accounts show pur- 
chases and short sales, evidencing the 


GERMANIA 
FIRE INSURANCE COMPANY 


NEW YORK 
ORGANIZED 1859 


Cash Capital. . 
BSGOB. .. 560s: ‘ 
Net Surplus .. .. 
Surplus for Policy 
Holders = 


. . $1,000,000.00 
6,562,329.14 
2,008,419.02 


3.008.419.02 


HEAD OFFICE 
Cor. William & Cedar Streets 





“The Leading Fire Insurance Compapv 
of America.” 





WM. B. CLARK, President. 
W. H. King, Vice-President. 
Henry E. Rees, Secretary. 
Assistant Secretaries, 
A. N, Williams, E. 8. Allen, 
E. J. Sloan, Guy E. Beardsle) 
W. F. Whittelsey, Jr., ‘‘ Marine” 





REMOVAL NOTICE 
On May First 


Fred S. James & Co. 


Will remove from their present 
quarters to spacious offices in 
the new Underwriters Building 


Nos. 123-133 William St, 
New York City 





where increased facilities will 
be had for promptly and 
efficiently serving the needs of 
brokers. 











MARS E. WAGAR, President 


OO ee 
Unearned Premiums 
Reserve for Losses..... 
Accrued Taxes........... 
Cash Capital ........... 
Net Surplus..... anes 





Statement of January 1, 1910 


Western Reserve Insurance Co. C'cveland, Ohio 





ROBERT E. GOOCH, Sec’y and Treas. 


3750.00 
250,000.00 
71,327.14 


JNO. A. KELLY & CO., General Agents 


84 WILLIAM STREET, NEW YORK CITY 











We can use a first-class Stock Salesman for special work 


THE BIG MILLION DOLLAR COMPANY 
THE FIRST OF ITS KIND 


INDIANAPOLIS, INDIANA 


Correspondence from Live Agencies solicited 


THE AUTOMOBILE INSURANCE COMPANY OF AMERICA 
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possession ‘bythe person interested of in- 
side information as to prospective oper- 
tions through manipulations in Wall 
street 

“6. In one account, numerous unex- 
plained entries were made, showing 
withdrawals by one of the persons men- 
tioned, at a time when he was a heavy 
debtor of the firm. 

“7. In a considerable number of ac- 
counts appear transactions in stock in- 
dicated by the word ‘Trans,’ which 
seems to mean the stock of either the 
New York Transportation Company or 
the New York Electric Vehicle Trans- 
portation Company, two corporations at 
that time closely allied and ultimately 
merged under the name of the former. 
By chapter 657 of the laws of 1900, it 
became possible for the first mentioned 
company greatly to extend its franchise 
in the City of New York. Coincident 
with the passage of this bill, several 
of the persons whose names appear in 
these books seem to have acquired 
stock. The books do not 
furnish complete information as to such 
acquisition, ignificance of some 
of the dates—they being almost coin- 
cident with the final action taken by the 
Legislature on the bill which ultimately 
became chapter 657—is notable. Equally 
notable is the fact that, when several 
of these blocks were sold by this broker- 
age house, in 1901, the price realized 
seems to have been more than double 
the market price of such stocks at that 


time 





blocks of this 








he s 


There are also minor peculiarities 


about these accounts which suggest in- 


vestigation, as for instance: (a) In sev- 
eral accounts, the absence of cash or 
margin credits at times of purchases; 


(b) in one of the accounts, the rebating 














of a considerable sum of interest; and 
(c)} the apparent fact that some of the 
ecounts LOW t balances at 
the time of the failure of the broke 
10use, Dut s not to ha S 
essed paymet 
— oO wccounts in hese 
edge ose connection between 
G. Tracy Ro S 1 tne Me »po al 
action inte sts New York City 
I 1a t of the securities dealt 
tly recalls legis ion ged 
0. € 1 at about the same time. 
In short, these books—together with 
the memoranda check stub books, 
] ks and of this firm 
seem to ca investigation 
d e! qu rt was made 
S to d oD was raised 
by an attorne previously 
been the counsel of the witness arid 
j sworn when an at- 
ascertain his con- 









terests represent- 





the superin- 

1as power 
irther with 
ratio For 
ir developed 


laid before you.” 


For Governor's Senaiheation. 

\mon & the first | insurance «dé 

ji'ls to reach the governor for h ip- 
proval will be those amending the in- 
urance law in relation to fire and ma- 
rine insurance ccrporations and in re- 
lation to co-operative fire insurance 
corporations. They were introduced in 
t Assembly by Assemblyman A. F 
Allen, and were passed to-day by the 
Senate, after a brief explanation by 
Senator Grattan, chairman of the Sen- 
ate Insurance committee 

The first bill provides that if any do- 
mestic insurance corporation § other 
than a life insurance corporation shall 
reinsure or determine to reinsure sub- 
stantially all of its risks, such reinsur- 
ance shall be submitted in advance for 
the approval of the superintendent of 





insurance It further provides that 
when a reinsurance agreement is made 
other than life insurance cor- 
s, the parties to such agree- 
all, upon the policies involved, 
ompu their unearned premium funds 
as follows: The reinsuring or ceding 


corporation shall, upon the portion of 
its liability not reinsured, maintain a 
reserve to be computed in accordance 
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with seciion one hundred and eighteen 
if the insurance law; the corporation 
issuining liability by reinsurance from | 
ihe co. poration issuing the original poli- ; 
cy shail mainiain a reserve equal to chat | 
which the reinsuring corporation wourd | 
have been required to maintain upon the | 

| 

| 

| 





amount reinsured had it retained the li- 
a@>ility Ceded by It. 

The biil adds to the kinds of insur- 
ance that a company may Lake policies | 
on that against loss or damage by waver | 
arising from the breakage or leakage of 

prinklers, puiwps or other apparatus 

erected tor extinguishing fires and of 

ater pipes and against accidental in- 
jury to such sprinkiers, pumps or other 
such apparatus. It ail provides that a 
corporauon including in its charter a 
provision to assume any of the risks of 
oceah marine insurance must have a 
capital paid in in cash of at least 
$400,000. 

‘the second bill provides that a co- 
operative fire insurance corporation | 
nay make insurance on property 
against ioss or damage by fire, light- 
hing, wind storms, tornadoes or earth- 
quakes, or against loss or damage by 
larceny or loss or expense in recover- 
ing the property stolen or in appre- 
hending the thief. Such corporations 
shall do business on an advance premi- 
um plan or on an assessment plan, but 
no such corporation shall do business 
on both such plans. Such corporations 
as charge or collect in advance the es- 
timated cost of insurance. for the full 
term of the policy shall be deemed to 
be advance premium corporations. All 
other co-operative fire insurance corpo- 
rations shall be deemed to be assess- 
ment corporations. Advance premium 
corporations shall do business in not 
more than five adjoining counties until | 
the amount of insurance in force ex- 
ceeds one million dollars, whereupon 
any such corporation may do business 
in any number of counties, on filing 
with the superintendent of insurance a 
verified statement, showing such 
amount of insurance in force, and the 
counties in which such corporation in- 
tends to do business; but such a cor- 
poration shall not be authorized or 
permitted to begin or to do business 
until or unless it shall have bona fide 
applications for insurance or insurance 
in force in the county in which its 
principal office is located amounting to 
$200,000. The bill also makes volumi- 
nous provisions as to by-laws, direct- 
ors, and annual meetings, assessments, 
expense of management, extension of 
corporate existence, etc. 

Under the head of expense of man- 
agement it is provided that any such 
corporation shall not exceed in any 
one calendar year thirty-five per cen- 
tum of its premium income in such 
year; provided that, on the written 
approval of the superintendent of in- 
surance, any such corporation may ex 
pend in such year not to exceed forty 
per centum of such income. 

A Highly Iniquitous Measure. 
After very little discussion the As- 
embly last week passed the Bates bill 
‘equiring that fire insurance companies 

shall within five days after the receipt 
of notice of loss or damage by fire 

sliver or send by registered mail to the 
nsured, proper duplicate blanks for 

a proofs of such loss or damage 








he blanks to contain printed instrue 
tions ag to the manner as to how such 
proof of loss shall be made and when | 
ade “in substantial compliance with 
ich instructions shall be deemed to be 
ifficient proof of loss provided such | 
proof be returned to the insurer within 
he time limited for making such proof.” 
Mr. Bates in arguing for his bill said it 
would prevent companies from disput- 
gs or delaying the payment of what he 
ealled an intrinsically just claim. He 
aid that the effect of the bill would b 
to diminish litigation in which the in- 
'red woud be the principal sufferers. 
The insurance companies have all | 
along claimed that this bili is unjust to 
them in that it gives an unfair advan- 
t:ge to the insured, if they were in- 
clined to be unscrupulous. It is impos- 
sible for companies to have adjusters 
on the scene of a fire often for a week 
or ten days afterward. 
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T. A. DUFFEY 


INSURANCE 
84 WILLIAM STREET 


NEW YORK 








Lines BOUND and WRITTEN in Excellent Companies throughout 


United States, 


Canada, Mexico and Cuba 








THE NORTH RIVER 


INSURANCE CO. 
OF NEW YORK 


95-97-99 William Street, 





INCORPORATED 1822 


TOTAL ASSETS 


$2,189,920.00 


CRUM & FORSTER 


GENERAL AGENTS 
NORTH RIVER INSURANCE CO BUILDING 
ASSETS 
12-31-07 
$506,779 
++ 748,381 
. ed #06 





ad 


Empire City Fire Ins. Co., Inc. 1850. 
Nassau Fire Ins. Co., Inc "1852... 
P ter Cooper Fire Ins. Co., Inc. 1853. 








National Lumber Ins, Co. "Inc. 1905..... 355,801 
(Writing Woodworkera ‘and Lumber only) 
United States Fire Ins. Co., Inc, 1824.... 509,016 
Dutchess Fire Ins. Co., Inc. 19 6........ 533,362 


(Where not locally represented) 
FOR NEW aa a ciTy 
AACHEN & MUNICH FI Pe 8. co. 
ALLEM 


ANIA A FIRE 0. 
JEFFERSON TRE INS. CO. 











SVEA FIRE AND LIFE INS. CO., Limited 


Gothenburg, Sweden 
United States Branch, 100 William Street, New York 


MORRIS L. DUNCAN, U. S. Manager 


ASSETS, $1,263,938 NET SURPLUS, $570,861 
Financially able to meet its every obligation, and prompt and liberal in doing so 








A. P. WATSON, President 


Cc. H. ECKFORD, General Manager 


Shawnee Mutual Fire Ins. Co. 


SHAWNEE, OKLA. 


WE INSURE MORE OKLAHOMA FARM PROPERTY THAN 
ANY OTHER COMPANY IN THE WORLD 








WHILDEN & HANCOCK 


105 WILLIAM STREET 


NEW YORK 





U.S. MANACINC UNDERWRITERS 


Monongahela Insurance Company of Pittsburgh, Incorporated 1854 


General Agents, including New York City 


German-American Insurance Company of Pennsylvania, Incorporated 1873 


Austin Fire Insurance Company of Texas, Incorporated 1902 


Commonwealth Fire Insurance 


Company of Texes, Incorporated 1903 


Republic Underwriters of T exas, Incorporated 1906 
Central National Fire Insurance Company, Incorporated 1909 


General Agents, New York Suburban Territory 
Philadelphia Underwriters of cinsaiec a Founded 1895 


fas All Losses Adjusted and Paid Theses Our Office <a 











AMERICAN UNION FIRE 


INSURANCE COMPANY, 


OF PHILADELPHIA 


Proposed Capital, $1,000,000 Pr 


Prepesed Surplus, $1,000,000 


(Now organizing and to be incorporated under Laws of Pennsylvania) 


JAMES F. STONE 


Chairman Organization Committee 


331-337 Walnut St., Philadelphia, Pa. 


Correspondence invited from Agents where not already committed 

















SS. 


— 
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COLUMBIA 


Premium Receipts and Losses Paid by the Fire Insurance Companies Repre- 


sented in the Territory Last Year. 





Prems. 

Company. Received. 
Home, Mew Tork 2. .cccssosscsscseves ‘ * $42,486 
Royal, England .....ccscsssesccscceces ‘ 
Nordiywenteem, Wie. cccccssccvctvssics 
Mutual Fire, District of Col. ......... 
F'irceee,, WOM. .cccvctaesssevessscen 
German American, New York .........- 
National Union, District of Col. ...... 
Insurance Co. of North America, Pa.... 
German American, District of Col....... 
North British & Mercantile, England... 
Potomac, District of Col. ....cssceeee 
Liverpool & London & Globe, England.. 
Corcoran, District of Col. ........00. 
Continental, New York .............6.- 
Northern Assurance, England .......... 
FiartiG, Sa hb bccsccdeccseersssves 
Arlington, District of Col. .......seee- 
National, Conmecticut .........svcccces 
Commercial, District of Col. .......... ; 
Franklin, District of Col. .......ccece 10,426 
Scottish Union & National, Scotland.... 9,691 
Springfield Fire & Marine, Mass. ..... 9,524 
pe RP rer ere errr ere rire 8,824 
Norwich Union, England .............. 8,714 
Providence-Washington, R. I. ........ 7,453 
Commercial Union, England .......... 7,449 
go Sp Se er 6,615 
Hameree; FRO TOE knoe s:000% 9000000000 6,463 
Sun Insurance Office, England ......... 6,253 
American, New Jersey .......cceceseees 6,097 
Dixie, NorG Oarelime.. ....cccsccscvecs 5,810 
Royal Exchange, England ............. 5,594 
POR GE UN aca wcnncw sso eee we 5,53 
Phoenix, Connecticut .......ccccccccees 5,179 
Fire Association of Phila., Penna. .... 5,095 
COMORES, HANES. dN censscsusaccianen $211 
CUCR, ee IO, ce haveessoncas ae eedaus 4,155 
CH IN cv bara scssacmedaweeas 4.119 
Globe & Rutgers, New York .......... 4.094 
National T3G10R, PORBA. 6 isiccssscvcss 4.014 
New Hampshire, N. H. ......cccccess 3,999 
Buffalo German, New York ............ 
Hamburg-Bremen, Germany ........... 
Pramitim, PRIRGGMIE 2... cccccccecans 
PORREVSVRRIR, FRMR.  cicccassuciiccses 
Mutual Protection, District of Col...... 
Westchester, New York ............... 
Atlas Assurance, England ............. 
Boston, Massachusetts ............ base 
British America, Canada .............. 
London Assurance, England ........... 
Commonwealth, New York ............ 
Camiion, NOW JOTHOY ..ccccccscccccsccses 3: 
Phoenix Assurance, England ......... 2 856 
Agricultural, New York ................ 2 804 
Georgia Home, Georgia ................ 2,778 
Gioms Pais, OW TOP occa cdccccccss : 2.771 
Milwaukee Mechanics, Wis. .......... 2.620 
ee 2,610 
i Fe ee ee 2.547 
PAMICING, TIRE oc ccecccidcvecnce - 2.305 
EE Check ca Kegbeuawn es 2,250 
London & Lancashire, England ........ 2,224 
Gormamin, BOW TOC .occ cscs cccasecics 2.079 
American Central, Mo. ........cesees, 2.014 
Virginia Fire & Marine, Va. ......... 1,988 
Firemens, New Jersey ...............- 1,968 
CE OS sina ce wuinindens ues 1,948 
De, TOU. asctbcncsianiweein ie 1,902 
CORDELE, CE ook wn hie 258 86-00% 1,901 
Buffalo Commercial, New York ........ 1,882 
Spring Garden, Penna. ....cessssccces 1,857 
St. Paul Fire & Marine, Minn. ........ 1,728 
Caledonian, Scotland ...............e.- 1,712 
Western Assurance, Canada ........... 1,67 
County Fire, Philadelphia ............. 1,645 
ROIS «RIN 5. ais ie sr wine 6a edale's as 1,555 
Jefferson, Philadelphia ................ 1,535 
German Alliance, New York ........... 1,491 
BO, Os ovine bbnecéhenceus 1,426 
Varese, WS ones skpednweaseeen 1,385 
Capital, New Hampshire .............. 1,314 
Equitable Fire & Marine, R. I. ...... 1,309 
New Brunswick, New Jersey ........... 1,299 
Williamsburg City, New York ......... 1,277 
Se a a 1,232 
Girard Fire & Marine, Penna. ........ 1,194 
Dutchess, New York ................0-- 1,183 
Aachen & Munich, Germany ........... 1,132 
CSUVGEI NM Bice drokocisbwbteddcavwes 1,122 
Svea Fire & Life, Sweeden ............ 1,063 
oe ee See ere 1,023 
co !U ee re oe 839 
WO NS. og waleddcakssancnaevies 822 
ee 820 
German American, Maryland .......... 782 
Ben FramkSin, Penna. ....cccccccccccs 760 





to 


Liability 
Assumed. 
$6,288,964 


6,510,632 
6,993,568 


18,150,319 
6,360,023 | 
4,541,134 | 


4,405,062 
2,487,748 
3,458,027 
3,611,562 
6,070,354 
3,586,612 
3,255,727 
4,598,147 
2,499,277 
2,290,912 
1,976,687 
1,926,684 
1,898,746 
1,640,676 
1,650,190 
1,360,310 


618.725 
596.094 


158,194 | 
681,568 | 


567,486 | 


603,950 | 
630.916 
150,299 | 
359,210 | 


174,600 
540.900 
145.881 


302,646 
213,468 
199,694 
250.561 


231,317 
211,902 
162,610 | 


282,583 


157.350 
193,140 


134,073 


276,829 


204.950 
151,782 
144,861 
119,950 
118,951 
142,360 
113,665 
119,437 
120,490 

67,175 
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Louis Schlesinger 
Union Bldg., Newark, N. J. 


FIRE INSURANCE 


——REPRESENTING 





Giens Falis Albany 
Buffaio German Dixie Fire 
Security Ins. Co. of No. Am. 


(of New Haven) 


FOR— 
NEWARK ann ESSEX CO. 


Exceptional Binding Facilities for New York 
Brokers. Phone our Expense 








0. 0. LAUCKNER INSURANCE AGENCY 


57-59 William St. 355 Palisade Ave. 81 River St, 
Y. City Jersey City Hoboken 


N.Y 


FIRE INSURANCE 


New Jersey writing agents for twelve of the 
leading com panies, including . 
Westchester Aachen & Munich 
Niagara St. Paul F. & M. 
Springfield F. & M. Teutonia 
Firemans (of N. J.) Central National 


New Jersey Lines Bound in New York Office 


LeROY P. GREGORY L. KRETSCHMANN 
General Mgr. Mer. N. J. Dept. 








H. G. HARRIS & CO. 


Fire Insurance 
ATLANTIC CITY, N. J. 


Representing Eighteen Leading 
Fire Companies 
for 
Atlantic City and Vicinity 





Have desirable opening for 
another strong company. 


JOHN C. PAIGE CO. 


INSURANCE 
65 KILBY ST. BOSTON, MASS, 











TALLMAN & SEARS 
NEW YORK AND NEW JERSEY 
SUBURBAN AGENTS 
FIREMEN’S INSURANCE CO. OF NEW JERSEY 
ST. PAUL FIRE AND MARINE INS. 00. 
OF MINN. 
80 WILLIAM ST., NEW YORK CITY 











MO>DMAOADHW 


SURPLUS 





WE solicit your patronage 
and assure careful at- 
tention to your interests. 


W. ©. FARRAR & CO. 


General Agents 
GERKE BUILDING 


Cincinnati, O. 





omZ-r 











BUSINESS 





LOUIS SHERWOOD 


REPRESENTING 
Fire, Casualty and Surety Co’s 
15 Exchange Place, Jersey City, N. J 





EXCELLENT FACILITIES FOR HANDLING 
BROKERS LINES. Phone, 33 Jersey City 











F. H. ROSS & SON 


Metropolitan Managers 


Buffalo German, N. Y. Standard, N. J. 
Buffalo Com’l, N. Y. 


68 to 76 Maiden Lane, New York City 





Teutonia of 
Humboldt of 
German American of Pittsburgh, Pa. 
Detroit of 


ARNOLD & WANNEMACHER 
REPRESENTING 
Allegheny, Pa. 
Allegheny, Pa. 


Detroit, Mich. 
438 WALNUT ST., PHILA., PA. 








Fire Insurance Special Agent Wanted 


A good-sized company desires applications 
from reputable local agents in various part 
ot the country, who be eve the it 1dapt 
ed to field work Give fu mation a 
to age, length of time inthe i rance | i 
ness, et Corresponde lentia 


Addre>s 210 Onondaga Ave., Syracuse. WN. Y, 








SURPLUS LINES 


D.C. SCHUPP & CO. 


159 La Salle Street, Chicago 





Lines placed anywhere in U. S. and Canada 


LIBERAL COMMISSIONS PAID 





HERBERT BUXTON, Pres. and Mgr. 


Buxton Insuring Agency 


63 William S8t., New York 
Excess Lines handled anywhere. Good 
connections at Lloyds, Londot 
CORRESPONDENCE SOLICITED 








SURPLUS LINES 
AND 
Brokerage Business 
WRITTEN IN 


American Stock Companies 
Corespondence Solicited 
LIBERAL COMMISSIONS PAID 


Cc. R. CHADWICK & CO. 
\GENERAL AGENTS 
Second National Bank Building 
CINCINNATI, OHIO 





NEW YORK TORONTO 
LONDON CHICAGO 


McLEAN STINSON & C0., Ltd. 


Surplus Line Underwriters 
43 CEDAR STREET 
New York 
Telephone 264 John 
$25,000 Binder at London Lloyds 














Milwaukee, Wisconsin 

Mutual Investment, Wash 

City of New York, N. Y. 

WimtiOmel, FORME.  .ciccccicscvse 
Union, Philadelphia ..... tesa 
Rochester German, New York »* 
Law Union & Rock, England .......... 
EE oe i vdcupeés cadwwee Wee 
i 2 CO veheve vs ensesenee 
Shawnee, Kansas 





61% ‘ 90,916 
509 610 °6 956 
47 06,340 
{34 Nie 58,600 
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OFFICE OF SB8ROOKLYN AGENCY OF J. M. DONALD. 

The above is a photographic reproduction of the office of J. M. Donatd, 
Brooklyn, N. Y., representative of the German-American, Phoenix of Hartforii 
and the Springfield Fire & Marine Insurance companies. Prior to Mr. Don- 
ald’s appointment in October, 1908, the companies named were located in sep- 
arate agencies. Since his accession to the local management the business of 
all three has developed markedly, Mr. Donald being a trained underwriter 
and a tireless and effective worker. The morale of his office is high, each of 
the employees being stimulated to increased activity and originality by a 
series of prize offerings. Every modern device for the rapid and thorough 
despatch of business is installed, a fact greatly appreciated by brokers and as- 
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ured. 


UP AND DOWN IN NEW JERSEY 


FATE OF LEGISLATIVE MEASURES. 


Permitting Companies to Fix 
Basic Rates in Combination 
Beaten. 


Bilis 


Trenton, April 13.—Among the fire in- 
surance bills killed in the Legislature 
was that of Senator Gebhardt, who in- 
troduced Senate Bill No. 14, to penalize 
fire insurance companies for entering 
into rate combination. This was de- 
feated by a vote of 13 to 4. In the 
Assembly the Pikaart fire insurance bill, 
House No. 183, permitting fire insurance 
to combine and fix a basic 
only four members, 
Radcliff, of Passaic, 
voting 


companies 
rate, was beaten, 
Pikaart, Layden, 
and Smith, of Morris County, 
for it. 

The Pikaart bill is in the nature of 
a supplement to the State insurance law, 
and provides that it shall be lawful for 
every fire company doing 
business in the State to file in the office 
of the clerk of the county in which they 
insure property, a schedule of the basic 
rates of insurance on all classes of 
hazards upon which such companies will 
write insurance in that county, together 
with the schedule of charges for de- 
ficiencies and credits for betterments. 
It was also provided that all the com- 
panies may file the same rates, and 
that for the purpose of ascertaining bet- 
terments and hazards to companies may 
unite in the employment of the same 
person or persons as inspectors. The 
bill concludes: “Nothing in this act, 
however, shall compel any company to 
accept insurance at these rates, nor does 
this act permit companies to agree to 
make less than the rates arrived at by 
the application of the schedule.” 


insurance 





Trenton, April 13.—The New Jersey 
Legislature adjourned sine die on Friday 
last, the Sth instant. Several bills, 
which were passed during the closing 
hours of the session, have not as yet 


reached the executive office, and no bills 
relating to insurance have as yet been 
signed by the Governor. 

The Governor has affixed his signature 
approving the joint resolution which 
authorizes the appointment of a com- 
mission to consider and investigate the 
subject of employers’ liability and report 
at the next session of the Legislature. 
The commission is to consist of two 
persons who are representatives of the 
labor interests of the State, two who are 
representatives of employers, and one 
member of the Senate to be named by 
the President and one member of the 
House to be named by the Speaker. 

Many bills have been signed by Gov- 
ernor Fort during the past four days, 
and among those measures receiving his 
approval were: 

Senate Joint Resolution No. 3 by Mr. 
Ackerman, of Union County, authorizes 
the Governor to appoint a commission 
to consider the provisions of the em- 
ployers’ liability acts of Great Britain, 
Germany and other foreign countries 
and to report at the next session of the 
Legislature. The commission is to con- 
sist of two persons ‘who are representa- 
tives of the labor interests of the State, 
two who are representatives of em- 
ployers’ interests and one member of 
the Senate to be named by the President 
and one member of the House to be 
named by the Speaker. 

The following Assembly 
were signed by the Governor: 

H. No. 291, ‘by Mr. Radcliffe, appoint- 
ments in the fire departments shall be 
no higher grade than hoseman or grade 
equivalent thereto in compensation; pro- 
motions shall be made from among mem- 
bers and no one shall be promoted higher 
than hoseman until he shall have served 
three years. 

H. No. 295, ‘by Mr. Schwartz, amends 
the pension act applicable to fire depart- 
ments in all municipalities by providing 
that no member of such department who 
shall be a member thereof at the time 
of this appointment shall be over the 
age of 35 years shall be eligible to mem- 
bership in pension fund. 


bills also 
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SUBURBAN AGENCY 
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BROKERED LINES SOLICITED 
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Permitted 


Charge 
by all 
Insurance 
Companies 
Within 
Twenty- 
five States 


FIRE PROOF F.P. aa ety Machine FOOL PROOF 
RECORD IN SERVICE 


Over sixty thousand of these machines have been in use for the average period 
of three and three-fourths years. There have been only sixteen accidents, and the 
total loss attributable to them direct and indirect has amounted to Four Thousand 
Nine Hundred Twenty-eight Dollarsand Fifty Cents,or a little more than Two Cents 
per Annum per machine, or less than Thirty-seven One Hundredths of a Mill per 
Hundred of the value of the property exposed to the hazard of their use. 

Insurance men please note and if you want the best, cheapest 
and safest lighting and cooking facilities in the world, communicate with 


MERGARD & SEIDLER, 
107 Springfield Ave., al 


THE INCANDESCENT LIGHT & STOVE CO., 


Paid up Capital $1,500,000 426 E. Pearl St., Cincinnati, rae! 


Newark, N. J. 











New York New Jersey Pennsylvania New England 





GENERAL AGENCY OF 


EDWARD E. HALL 


45 Cedar St., New York 


Cc. B. G. GAILLARD, Sup’t of Agencies 





Representing Dixie, Peoples National, Central National, Ins. Co. of 
the State of Illinois, Metropolitan, Equity and County 
Fire Insurance Companies. 


Excellent reinsurance facilities. No overhead writing. 


All losses adjusted and paid by us. Five special agents. 








HANDLE YOUR 
SURPLUS LINES 


“The Markham Way” 


IN THE 
Individual Fire Underwriters 
OF ST. LOUIS 
THE BEST INDEMNITY 


Pierce Building St. Louis 


Northern Assurance Co., ita. 
OF LONDON, ENG. 
U. S. Statement as of Jan. 1, 1909 
Admitted Cash Assets......... $4,801,566 
All Liabilities, inci. Reserves . 3,075,917 


Net Surplus in U. S...... $1,725,639} 





Eastern and Southern Departments 
Company’s Building, 
38 Pine Street, New York 


GEORGE W. BABB, Manager 
T. A. RALSTON, Sub-Manager 

















WARREN M. KIMBALL & CO. 


100 WILLIAM ST., N. Y. CITY, N.Y. 


SURPLUS INSURANCE 


REPRESENTING 
22 Strong American and European Stock Co’s. 
IMMEDIATE BINDERS -Guarantee Underwriters. London Lloyds 
PROMPT SERVICE - - - - - LIBERAL COMMISSION 
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The clans were gathered for the semi- REVIEWS ANCIENT HISTORY. dential is thus set forth in part by its | 
annual meeting of the New Willard in management: ; ; ; | 
Washington early this year and Tuesday New York Insurance Department Dis- “The city of Indianapolis—the capital 
saw a good attendance, although the cusses Past Practices of Preferred of the State which contains the national | 








meeting did not convene until yesterday. Accident. center of population, a State in which 
The governing committee as usual the great Middle West expresses itself | 
met the day previous to the sessions. As the net result of an exhaustive in humming factories and fruitful acres, | 


Two main points—the relief rule and examination into the affairs of the Pre- a State which leads the world in radial | 
sprinkler@d business—remained to be ferred Accident Insurance Company the transportation facilities—affords a na- 
discussed and it was decided to ask the New York Insurance Department cred- tural headquarters for a strong, suc- | 
Union to appoint special committees on its the corporation with possessing cessful casualty company. Established 
each of these subjects, and this was gross assets on December 31, 1909, of by the brains and money of the Middle 
done when the meeting convened with $2,114,728, and a net surplus of $685,066, West, the Prudential, although not 
J. H. Lenehan, general agent in Chicago as against $1,984,785 and $680,684 re- limiting its operations to that section, 


of the Phidelity-Phenix in the chair. spectively, claimed in the published will seek chiefly to serve the Middle 
Some of the important subjects in the figures of the institution. West. With a charter enabling it to 
hands of special committees are as fol- The examiners review at lenzth the write all casualty lines, it can serve the 
lows: history of the Preferred and its man- insurance needs of every citizen, from 
Growing Evil of Lloyds Competition— agement, and devote no little space to the banker, manufacturer and profes- 
E. G. Richards, chairman. discussing a form of policy that the Sional man to the workmen in the mills 
Combined Fire and Tornado Policies— Company ceased issuing twelve years Or mines. Personal accident, health, 
F. C. Buswell, chairman. ago. burglary, liability, elevator, boiler, plate 
Reduced Rate Average Clause—W. H. Whi'e records in the office are well glass and automobile insurance indicate 
Sale, chairman. kept and “extensive checks maintained” the scope and character of the Pruden- 
Railway Subrogation Waiver—Law the report criticises the general book- tial’s underwriting facilities; and with 
Brothers, chairman. keeping system as being “cumbersome its several departments superintended 


Memorial committees for J. H. Wash- and unscientific.” When this condition bY men of experience and judgment, 
burn of the Home, George P. Sheldon was pointed out to the company’s man- P0licyholders will receive in the first 
of the Phenix and Frank H. Whitney agement a modernized service was at Place contracts which embrace every 
of the Michigan reported. once ordered for adoption, and this ‘iberal underwriting feature, contracts 
was installed on April first. free from technicalities and hidden 
CONTINUE SPRINKLER BUREAU. Formed in 1885 the Preferred has Clauses, and in the second place the 
been continuously under the one man- Prouiptest and fairest adjustment of | 
S. H. Lockett to Supervise Department agement, and that its business has been claims which it is possible for any com- 











for Continental and Fidelity- built up to an annual income of over P@ny to render.” 
Phenix Combination. $1,606,000 is the best evidence as to — 
the quality of its administrative force. Forced to Plead the Defense. 
It is understood that the sprinklered If its book-keeping service was anti- 


k department, so long a feature of qnated, of no other department of the President W. B. Joyce of the Nationa! 
the old Phenix Fire, will be continued Company can this be said; on the con- Surety Company of New York, exp'ains 
by the Fidelity-Phenix, and in con- trary, the Preferred is and always has that the defense offered in the case of 
junction with a similar branch for the been thoroughly wideawake in consery- the City of St. Louis versus the cor- 





Continental and the Fidelity Under- jing the interests of its policyholders. poration, i.e., that the bond of $200,- 
writers. It will be swpervised by S. H. 000 issued by the National as surety for 
Lockett, chief engineer of the Conti- the Kern Incandescent Gas L‘ght Com- 
nental. SECURES CAPABLE MAN. pany was in excess of the Company’s 





J. C. Collins, who had been W. A. ‘ ’ legal right to assume—was not of his 
Sioney’s right hand man in looking after J. D. Orne Appointed Superintendent seeking, but was forced by the indem- 





sprinklered risks of the Phenix Liability Department Prudential nitors to the National. Mr. Joyce em- 
when the latter was in charge, con- Casualty Company. phatically declares that his Company 
tinues with the department. A does not “plead the ‘baby act’ on any 
Mr, Stoney, it will be recalled, re- Additional evidence, if such were re- of its obligations.” 
siened from the Fidelity-Phenix a short 4uired, of the purpose of the manage- Ska : 
time ago to give his undivided attention ment of the recently formed Prudential Off for Scotland 
the Underwriters’ Bureau of the Casualty Company, of Indianapolis, to . 
Middle and Southern States. build upon a foundation that will insure Franklin J. Moore, United States man- 





\ ency, is fo i ster . : , 
permanency, is found in the character ager of the General Accident of Perth, 


SPECIAL AGENT OF THE QUEEN. pling? age gg eet gy a ae sailed for Scotland on the 13th inst. 
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The Philadelphia 
Casualty Company 


WALTER LE MAR TALBOT 
President 
Our New Accident Policy is Perfection 
It’s The Policy Your Client Wants 
It’s The Policy That's Easy to Sell 


PERSONAL ACCIDENT, HEALTH, 
LIABILITY, AUTOMOBILE, PLATE 
GLASS AND CREDIT INSURANCE. 


AGENCY CORRESPONDENCE 
SOLICITED 

















TT, 
of New York 
SUPERIOR POLICIES 


KIMBALL C. ATWOOD, President, 
290-292 Broadway,.New York. 





BRITISH AMERICA 
ASSURANCE CO. 


INCORPORATED 1833 
Head Office: Toronto, Canada 


UNITED STATES BRANCH 


January 1, 1910 
Assets - sor $1,556,740. 4 
Surplus in U. 8. ‘ — 654,302.33 
HON. GEO. A. COX, President 
W. R. BROCK & JOHN HOSKIN, K. C., LL. D. 
Jice-Presidents 


W. B. MEIKLE, Gen. Mer. 





R. M. Wight to Travel Eastern New Dusiness of the corporation. A week or 








York State for the Company. two ago we mentioned the selection of * 
E. H. Miller as superintendent of its FF | R | N be A N ‘ E 


To fill the vacancy in the Eastern Plate glass and burglary department, 





New York field, the Queen Insurance 22d we now note the appointment of 


Company has appointed R. M. Wight as James Dwight Orne as superintendent of GERMAN AMERICAN INS. CO. OF N. Y. 
special agent. A graduate of the Mas- the liability branch. PHOENIX INS. CO. OF HARTFORD, CONN 
sachusetts Institute of Technology and Following his graduation from the _ ‘ % 
for some little time past traveling Long University of Pennsylvania, Mr. Orne SPRINGFIELD F. & M, INS. CO. OF MASS. 
Island for the Continental, Mr. Wight entered the employ of the Ocean Ac- 

comes to his new position well equipped cident and Guarantee Corporation, trans- } M. DONALD, AGENT 


and highly recommended. He will make ferring to the United States head offices 24 COURT STREET 


headquarters at New York City. of the General Accident, of Perth, some 


BROOKLYN 





- five years ago, since which time he ‘has 





Established in 1870, the prominent been asSstant superintendent of its lia- 
Jersey City insurance agency of the Van bility department. As such he has 
Houten & Sherwood Company is now traveled about the country a great deal, e 
celebrating the 40th anniversary of its supplementing by personal observation 
successful career. Louis Sherwood, pres- his office knowledge of field conditions. erimidan re 
ident of the corporation, is widely An indefatigable and intelligent worker, 
known as a progressive underwriter, Mr. Orne’s accession to the staff of the 








and takes a prominent part in every Prudential is a material gain to the 
move looking to the betterment of the Company. OF INDIANA 
insurance business. His office has, as it Plans of the Prudential. 
deserves, a wide following in its home In a well worded and _ tastefully ESTABLISHED Home Office 
city. xrinted pamphlet, the policy of the Pru- , 
prin p p 1e | Cc) 1e ru 1854 INDIANAPOLIS 
Net Surplus and Capital - - - $486,413 January Ist, 1910 


Income 1909s - - - - - 1,146,723 Assets - - 
WILL AID GOOD MEN IN 


Best Policies. Largest Commissions or Profit Sharing Contract 
A. E. FORREST, Vice-Pres. and Secy., THEODORE STEIN, Pres. 
CHICAGO THEODORE REYER, Treas. 

















Insurance Co. 


. $618,182.90 


LORENZ SCHMIDT, Secretary 
OSCAR SCHMIDT, Asst. Secy 
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NICHOLAS W. MULLER 


Resigns Present Connection to Become 
General Manager of Florida 
Casualty Company. 

To become an executive officer and 
general manager of the Peninsular 
Casualty Company, of Jacksonville, Fla., 
Nicholas W. Muller has resigned the 
secretaryship of the Casualty Company 
of America of this city. He plans to 
leave for the South about the first prox. 
Mr. Muller’s entry into the casualty 
business dates from 1904, when as a 
young man he joined the clerical force 
of the Casualty Company of America. 
Strict and intelligent devotion to duty 
won repeated promotion and in 1907 he 
was made assistant secretary of the 
Company, being advanced to the 
retaryship two years later. Prompt in 
decision and courteous in manner Mr. 
Muller is well liked by the fraternity, 
who will wish him continued good 

fortune in his new connection. 

A recent organization the Peninsular 
Casualty Company has the support of 
some of the most prominent business in- 
terests of its home State. United Stafes 
Senator D. U. Fletcher is its presi- 
dent and M. D. Johnson, president of the 
Florida Life, is vice-president. 

While confining its writings just now 
to personal accident insurance, it is the 
purpose of the Company’s management 
to eventually enter it in all of the 
casualty lines, and branch out into the 
Southern States. 


BANK DEPOSIT INSURANCE. 


sec- 





Plan of the American Bankers Assur- 
ance for Carrying This Class 
of Business. 


Miles Van Dusen & Co., Western 
managers in Kansas City, Mo., for the 
American Bankers Assurance of St 
Louis, make the declaration in their 
circular matter that an investment of 
the stock of this company promises 
minimum net earnings of thirty per 
cent. of the stock “and there should be 
a substantial increase each succeeding 
year.” The purpose of the American 
Bankers Assurance is to insure bank 
deposits and a rate of one-fourth of 
one per cent. will be charged for the 
insurance. It is asserted that govern- 
ment statistics show percentage of loss 


April 14, 1910. 








on deposits for thirty-eight years to be 
less than one-twentieth of one per 
cent. and “steadily decreasing.” It is 
estimated by the promoters of the com- 
pany that $200,000,000 of business can 
be written the first year with receipts 
of $500,000. It is estimated that the 
payments for losses cannot exceed 
$100,000, and allowing even as much as 
$100,000 for expenses, there is $300,000 
left as net earnings, “and there should 
be a substantial increase each succeed- 
ing year.” One paragraph of a circular 
to prospective investors says: 

“Ultimately our business will be en- 
tirely with banks—insuring their de- 
posits, but right now there is a way by 
which you may be benefited. Governor 
Francis and the other St. Louis bank- 
ers who are forming this company 
have taken about one-half of the stock 
and will take whatever remains of the 
balance after the public have had an 
opportunity to subscribe. The shares 
are $2 each and, while the list is open, 
we shall be glad to have your subscrip- 
tion, we have never known anything 
so clean and sound as this and yet of- 
fering such a certainty of large profit.” 

No subscriptions for stock will be 
sold for less than 100 shares, which are 
selling for $2 each. 





SOLICITING STOCK. 

Shares of the Government Surety and 
Casualty Company, of New 
York, Being Sold. 
Subscriptions to the stock of the Gov- 
ernment Surety and Casualty Company 
of New York City, are being sought. 
With a proposed capital of $300,000 and 
an equal amount of surplus the corpo- 
ration plans to write fidelity and surety 
bonds, employers liability, personal’ ac- 
cdent, health, burglary and plate glass 

insurance. 





Illinois Surety Company to Have Capi- 
tal of $500,000. 

At the annual meeting of the Illinois 
Surety Company, of Chicago, it was de- 
cided to increase the capital of the cor- 
poration from $250,000 to $500,000. 

The United States Casualty Company, 
of New York, has appointed H. E. Lipp- 
man, a leading agent at Seattle, its 
manager for the Pacific Coast. 





over $37,000,000 in claims. 


Liability Insurance in all 





The “‘OCEAN,”’ since its foundation in 1871, has paid 
alone since 1895 it has paid over $8,000,000 in claims. 


LET US TELL YOU ABOUT OUR SYSTEM OF WRITING 


AUTOMOBILE LIABILITY INSURANCE 


INCLUDINC 


Property Damage and Collision Insurance 


The Ocean Accident and Guarantee Corporation 


LIMITED 
EDWIN B. QUACKENBUSH, General Agent 


92 WILLIAM STREET, NEW YORK 


Telephone 2388 John 


Residence, Bank and Mercantile Burglary, Plate Glass, 
Steam Boiler, Elevator, Teams, Fidelity Bonds, and 


its branches 


In its United States Branch 











Hazard in Too much _ importance 

Factory cannot be placed upon 
Management. the character of the 
management in a manufacturing plant, 
as a consideration in gauging the haz- 
ard for liability insurance. A careless 
and haphazard sort of authority will 
have a decided influence on the moral 
tone of the institution, breeding a like 
carelessness in the employes, but the 
chief consideration from the _ stand- 
point of liability insurance will be the 
inferior conditions under which the 
employes will be compelled to work in 
a plant that is not well managed. 

A prolific cause of injuries to fac- 
tory workers is slippery floors due to 
accumulations of oil and grease. This 
is a feature of careless management. 
Statistics have been compiled to show 
that a considerable percentage of acci- 
dents to operatives is caused by insuffi- 
cient lighting facilities, but the most 
frequent cause of poor light is dirty 
windows. Add to this the small and 
insufficient number of windows and 
you have a condition which will ulti- 
mately be a matter of dollars to the 
liability insurance company. 

Another thing that can be charged to 
careless management, is permitting 
mere boys to operate dangerous ma- 
chinery. Only the trained operative 
who has acquired a ‘steady hand and 
eye should be allowed to handle import- 
ant machines, but where poor manage- 
ment prevails new hands will be placed 
in charge of dangerous pieces of ma- 
chinery without any previous instruc- 
tions or inquiry as to their ability to 
properly care for the mechanism. 

Furthermore, the liability company 

on such risks will in all probability ex- 
perience heavier losses resulting from 
a lack of any provision for caring for 
injured employes. Many factories have 
established emergency facilities for 
purely humane reasons and this provi- 
sion is valuable to the liability com- 
pany; but the careless management is 
careless all along the line, adding 
greatly to the moral hazard of a risk 
from every aspect. 
ca of * 
There are many eviden- 
ces throughout our coun- 
try of a change in indus- 
trial activity. Most of the great enter- 
prises have been built up so quickly 
that they have been able to touch only 
the high places; they have expanded 
rapidly over great territory with an 
appetite for big things and a liking 
for none but the big places. But they 
are beginning now to reach down into 
the valleys; to concentrate; to prac- 
tice intensive cultivation. 

Such a tendency is noticeable in cas- 
ualty insurance. The large cities which 
have long been the centers of great ac- 
tivity in all lines of the business, are 
being used as outposts for the inten- 
sive cultivation of the smaller cities, 
towns and country districts. 

It is natural and inevitable that such 
a movement should take place. It is 
simply a stage in systematic develop- 
ment and a method that every agent 
sooner or later will have to adopt if he 
is to get the most out of his territory. 
Intensive cultivation means getting the 
greatest amount of returns out of a 
terri- 


Intensive 
Cultivation 
Movement. 


given equipment and a limited 
tory. 
* + r 
Plate In adjusting plate glass 
Glass losses, the agent should 
Claims. take particular pains to 


investigate into the cause of the break- 
age. The most important consideration 
in this connection is, of course, the 
fact that there are some causes of 
breakage that are not covered by the 
policy. But as a general practice, the 
agent should get into the habit of mak- 
ing a thorough investigation. For in- 


stance, it would be no trouble at all to 
get an expert opinion from the glazier 
who is employed to replace the plate, 
as to the condition of the frames or if 
the setting is in any way defective. 
Sometimes the cause of breakage is 


~ POINTERS TO AGENTS. 


not evident on superficial examination 
At such times the adjuster should be 
especially alert to find the cause, for 
some hidden defect may cause repeat- 
ed breakages which could be remedied 
in the first instance if a thorough ex- 
amination is made. 

The agent cannot do better than to 
adopt the same systematic method that 
is used in adjusting liability claims. 
Inquire into all of the circumstances of 
the breakage; what was taking plac« 
around the plate at the time; when it 
was discovered and how; in short, GE 
AT THE FACTS, for they may show 
that the company is not liable or that 
the breakage was due to a defect that 
is remediable. 

* * * 
Typical In a certain New Jersey 

Personal town there was a local 

Suretyship. merchant who had made 
a practice for many years of going on 
the bond of the town officers or anyon« 
who had to supply a surety bond. Re- 
cently this man died and there was re- 
vealed a very curious state of affairs 

For many years this man had been 
regarded as the first citizen of the 
town; he was credited with having 
considerable wealth and had a good 
rating in the mercantile agencies. But 
he was in a business that for a long 
time had been on a steady decline. As 
the man grew older he found himself 
less and less able to adjust his busi- 
ness to modern needs and to take up 
another line was out of the question 
Gradually his property holdings slipped 
one by one away from him and al- 
though he was to all appearances as 
prosperous as ever, at the time of his 
death, it was found that his estate had 
dwindled to a small equity in a few 
properties. 

Years before he probably found it 
expedient to bind his fellow townsmen 
to him by becoming surety for them 
and kept up the practice to keep up his 
prestige. When his fortunes began to 
decline it became more necessary than 
ever to guard his high standing not 
only locally but with the wholesalers 
with whom he dealt. So in his latter 
days no man who had to furnish a 
bond was ever turned away from his 
door. As a consequence, at the time of 
his death he stood as surety for a total 
amount that exceeded the value of his 
estate several times. Any one of a 
number of the bonds he had under- 
taken, if subject to a total loss, would 
have wiped out his means. As secu 
rity for public funds and the money o! 
beneficent organizations, this man was 
not only a joke, but a menace as well 
Morally, he was criminally negligent in 
undertaking obligations which he must 
have known he could not fulfill if 
pressed to meet them. 


GOES TO PACIFIC COAST. 


E. O. Burgan Elected General Manager 
International Casualty Company 
of Spokane. 

Forced to retire from the service of 
the Security Casualty Company of In- 
dianapolis, for purely personal reasons, 
and leaving with the best wishes of 
his former associate, E. O. PBurgan has 
recently been elected general manager 
of the International Casualty Company, 
a new organization at Spokane, Wash- 
ington. 

Already licensed to write automobile, 
fire and collision insurance, the Inter- 
national will be entered in other lines 
of business and Manager Burzgan is 
highly enthusiastic over its prospects. 





Lawyers Oppose Giving Referee Bonds. 


Though favored by the Supreme 
Court Judges members of the Brooklyn 
Bar Association bitterly oppose the 
suggestion that attorneys acting as ref- 
erees in foreclosure and partition pro- 
ceedings be required to furnish bonds. 
A number of recent cases of embezzle- 
ment emphasizes the wisdom of the 
judges opinion. 
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" “QUALITY ‘VS. - VOLUME.” 





HOW ACCIDENT FIELD MEN MAY SECURE A COMPETENCY FOR LIFE. 





Selecting the general topic of Qual- 
ity versus Volume” as his text, H. S. 
Curtis agency manager of the National 
Casualty Company of Detroit, advises 
field men upon the subject in this sen- 
sible manner: 

“Any agent building for the future 
will give the utmost consideration to 
the quality of the ‘business he puts on 
the books. 

“Volume always looks good and first 
commissions are to be appreciated, but 
one application daily from first class 
risks is better than five from the kind 
that will lapse. Professional men, 
merchants, Managers, salesmen, clerks, 
and superintendents buy their protec- 
tion both as a precaution and as a 
business proposition. They readily un- 
derstand and appreciate the merits of 
a policy. They will pay the higher 
rates because their earnings are great- 
er, also because they want the best. 

hey also help a great deal by their 
recommendations to business acquaint- 
ances. They buy only after considering 
and therefore will pay continuously and 
promptly. Claim adjustments with 
them are on the average satisfactory 

cause they have a better understand- 
inz of the policy limitations. All of 
he foregoing are most excellent rea- 
sons for canvassing high class busi- 
ness. Such ‘business is bound to grow 
steadily and will remain permanent. It 
is the natural inclination of every new, 
is well as some old agents to seek 
volume. Record writing—name high 
up on Hustler’s List—all good for a 
short time—but only for a short time. 
That kind of business goes as it comes 

very fast. The commissions earned 
writing it are spent and the business 
lapses about the same time. A dull 

onth or two on new business, coupled 
with very sma'l renewals, and discour- 
agement gets holds of the agent. Then 
it's an even chance that he will quit, 
nd all because he started with the 
idea—big earnings today, no 


wrong 


thought for the future. This does not | 
happen with the agent who builds his 


debit as carefully as he would the 
house that he expected to live in for 
fifty years. For the house he would 
first select the location with extreme 
care, then the foundation would be put 


in with the idea that upon it must rest) 


the success or failure of the building. 
Then the building—every piece of ma- 
terial used would be carefuly inspected, 
and all undesirable would be cast aside, 
simply because each such piece mizht 
cause a collapse of part or all of the 
tructure. Building slowly and with 
care, the house in time is completed, 
and for the rest of that man’s life af- 
fords protection. 


Just so with a good) 
debit, slowly built from carefully se-| 


lected risks. It means competence for 
life. The better building is always con- 
structed from the better materials. The 
better debit is always built from the 
better risks. Every agent who has any 
thought for the future will go after 
the better grades of business, and sell 
the higher class policies. 





Watch for Risk Deterioriation. 





Reminding its agents that a change 
of address on the part of policyholders 
may mean a change in occupation, the 
Preferred Accident Insurance Company 
of New York says: 

“When notified of a change in loca- 
tion by a policyholder the agent should 
secure information as to whether there 
has also been a change in occupation 
or duties. 

“This applies particularly to cases 
where the change of address is 
to same distant point or from a city to 
a small town. Risks frequently deteri- 
orate—they cease to be desirable. The 
cause is often a change to duties more 
hazardous than ‘preferred’ or may be 
due to a cessation of all work—a re- 
tirement from business. Bad physical 
or moral conditions also render risks 
unfit for renewal. 

“Experienced agents should use their 
intelligence and refuse to renew an un- 
desirable risk. Ia case of doubt, advise 
with Home Office.” 





New Orleans Casualty Co. 

With an authorized capital of $300,000 
the New Orleans Casualty Company 
seeks incorporation at the Crescent City. 
It proposes transacting a general casual- 
ty and surety business. The officers are 


as follows: President, R. N. Sims, 
Donaldsonville, La; vice-president, R. 
McColloh, Donaldsonville; secretary- 


treasurer, W. W. Westerfield, New Or- 
leans. C. R. Harper and D. S. Brosnan 
are also named as incorporators. 














The Bankers Surety Company 


OF CLEVELAND 





The Bankers Surety Company 


announces the appointment of Messrs. Frank P. Dolan, Edward G, 
Eibler and James McGinty under the Agency firm name of ‘‘DOLAN, 
EIBLER & McGINTY” as its General Eastern Managers forthe State 
of New York to succeed Messrs. Sanders & Flanders, effective March 
Ist. 1910. 

The Company’s present offices at 56 Maiden Lane—25 Liberty Street 
will be retained by the new General Managers. 

A continuation of your valued patronage will be much appreciated. 

M. A. CRAIG, Secretary 


Cleveland, Ohio February 25, 1910 





SURETY BONDS °F VERY 


DESCRIPTION 


EXECUTED IMMEDIATELY ON APPLICATION 


DOLAN, KEIBLER AND McGINTY 
GENERAL EASTERN MANAGERS 


25 LIBERTY ST. 


56 MAIDEN LANE =~ . NEW YORK 











The Employers’ Liability 
Assurance Corporation, Limited 


The original and leading Liability 
Insurance Company in the World 
LIABILITY, STEAM BOILER, ACCIDENT, 
HEALTH, FIDELITY 
AND BURGLARY INSURANCE 


United States Branch 
SAMUEL APPLETON, United States Manager 


Employers’ Liability Building, 
33 Broad Street, Boston, Mass. 


ACENTS WANTED 








T. J. FALVEY, President 





INCORPORATED UNDER MASSACHUSETTS LAWS 


Massachusetts Bonding «Insurance Company 
Home Office, BOSTON, MASS. 


New York Office, 7 27 Pine St. 
BALLARD McCALL, Resident Vice-President 


Newark, N. 
JOHN GIBLON, General Agent 


Surety Bonds « Burglary Insurance 


JOHN T. BURKETT, Secretary 


J. Office, 512 Scheuer Bldg. 











Agents Can Make Money Writing 


ACCIDENT 48° HEALTH INSURANCE 


INDUSTRIAL AND COMMERCIAL 


SECURITY CASUALTY CO. 


OF INDIANAPOLIS 


| 
Apply to MYRON W. ROBINSON, State Agent | 
ENGLEWOOD, N. J. or MILLS BLDG., N. Y. City 


I have an Al proposition for some good men in New Jersey 








ESTABLISHED 1886 THE PIONEER IN ITS LINE 


ASSETS $300,000 
Indiana and Ohio Live Stock Insurance Co. 


—IinSURES— 
HORSES, MULES and CATTLE against death from any cause 
Home Office: CRAWFORDSVILLE, IND. 


$100,000 deposited with Insurance Department of Indiana for the 
protection of all policy holders 














BONDS—CASUALTY 


AGENTS | Can command Bond 
or Casualty business 
IF Are seeking an 
po Agency connection 
Are not representing 
YOU 


another like Company 
Address AGENCY DEPARTMENT 


THE EMPIRE STATE SURETY COMPANY or NEW YORK 























THE 


METROPOLITAN CASUALTY 


INSURANCE CO. OF NEW YORK 
(Formerly The Metropolitan Plate Glass and Casualty Insurance Co.) 
Home Office, 47 CEDAR STREET 
ii ieiie ioe Chartered 1874 
PERTENGEAEcioewt POLICIES 
OF THE MOST APPROVED FORMS 
EUGENE H. WINSLOW, President 


DANIEL D. WHITNEY, Vice-Pres. 8. WM. BURTON, Sec. ALONZO G. BROOKS, Ass’t Sec. 
RELIABLE AND ENERGETIC AGENTS WANTED 























THE EASTERN 





UNDERWRITER 


April 14, 1910. 











UNITED SURETY COMPANY 


BALTIMORE,MD. 





JOHN B. MURPHY, 
RESIDENT VICE-PRESIDENT 


New York Office, 84 William Street. 






TELEPHONE 1770-71 JOHN 

















EMPIRE LIFE INSURANCE GOMPANY 


HOME OFFICE 
Peters Building ATLANTA, CA. 


A Strong Southern Legal Reserve Company, 
Operated Along Conservative Lines and Offering 
Exceptional Advantages for High Class Producers. 


















LONDON GUARANTEE AND ACCIDENT CO., Ltd. 


OF LONDON, ENGLAND 








Head Office F. J. Walters 
CHICAGO J Resident Manager 
45-49 Cedar St. 
F. W. LAWSON New York 


Gen’! Manager % satiate 
Elmer A. Lord & Co. 
145 Milk St., Boston 


Resident Mgrs. ,———--—— 
———-New Eng-and 


Liability, Accident, 
Health, Credit, Burglary 
and Sieam boiler 





ished 1869. 





Estab! 


THE FIDELITY AND CASUALTY COMPANY 


97 to 17° CEDAR ST., NEW YORK CITY. 








SSE Lp OE AS OIE Oe . $ 9,598,924.02 
Capital and Surplus................ 3,564,229.90 
Losses paid to January 1, 1910.... 31,395,063.21 


This Company grants insurance as follows: 


Bonds of Suretyship for persons in positions of trust, Fidelity Bonds, Burglary, 
Plate Glass, Steam Boiler, Fly Wheel, Employers. Public, Teams, Workmen’s 
Collective, Elevator and General Liability ; Personal Accident, Health, Physicians’ 
Liability 


sienna OFFICERS...... 
GEORGE F. SEWARD, President 
ROBERT J. HILLAS, Vice President and Sec, HENRY CROSSLEY, Asst. Secretary 


FRANK E. LAW, 2nd Asst. Secretary GEORGE W. ALLEN, 3rd Asst. Secretary 
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WE WANT YOU 


on the salesforce we are daily increasing if you 
are a successful stock salesman and can prove 
We have 


which we need big men to handle—men used 


past performances. a proposition 
to earning big money—and we will give such 
men liberal contracts and exclusive territory. 


We make no advances to little men on what 





they are ‘‘going to do,’’ but we pay the big 
men the limit on what they do do. If you can 


qualify, let us hear from you. 


The Union National Securities Co. 
of America 


Fiscal Agents for the Farmers National Life 
Insurance Company of America (Organizing) 


HEAD OFFICE, 716--17- 18--19 HIPPODROME BLDG. 
CLEVELAND, OHIO 














Keep Watching 
This Space 


SPECIAL ANNOUNCEMENT 
TO BE MADE BY THE UNION 











The Great Western Life Insurance Co. 
KANSAS CITY, MISSOURI, U. S. A. 








DESIRABLE TERRITORY 
AVAILABLE TO KEEN, 
ACTIVE, RELIABLE 
SOLICITORS 


GEO. STEVENSON, JR., 





PRESIDENT 
LIBERAL COMMISSIONS 
JAMES CHAPPELLE, 
THOROUGHLY SECRETARY 
JP-TO-DATE POLICIES 
— T. A. NORRIS, 


AGENCY SUPERINTENDENT 





CORRESPONDENCE 
DIRECT WITH THE COM- 
PANY SOLICITED 



































NATIONAL LIFE WILL NOT 





BE READY UNTIL NEXT 
WEEK—DON’T MISS_ IT! 





PHILADELPHIA, PENNSYLVANIA 


‘UNION NATIONAL LIFE INSURANCE COMPANY 


W. E. A. WHEELER, President 


Home Office, . Pennsylvania Building 








